NOTICE

NOTICE is hereby given that the 16! Annual General Meeting of the members of
Welspun Tradings Limited will be held at the Registered Office of the Company
at Welspun City, Village Versamedi, Taluka Anjar, Gujarat - 370110 on
Wednesday, September 20, 2017 at 03:30 pm to transact the following business:

ORDINARY BUSINESS:

1. To consider and adopt the audited Financial Statements for the financial year
ended March 31, 2017 and the Directors’ Report and the Auditors” Report
thereon.

2. To appoint a Director in place of Mr. S. Krishnan (DIN - 06829167), who
retires by rotation, and being eligible, offers himself for re-appointment.

3. To consider and if thought fit to pass with or without modification(s), the
following resolution as an Ordinary Resolution.

“RESOLVED THAT subject to the provisions of Section 139 and other
applicable provisions, if any, of the Companies Act, 2013, read with Rule 3(7)
of the Companies (Audit and Auditors) Rules, 2014 (including any statutory
modification(s) or re-enactment thereof for the time being in force), the
Company hereby ratifies the appointment of M/s. Price Waterhouse
Chartered Accountants LLP, Chartered Accountant (Firm Registration
Number with the Institute of Chartered Accountants of India -
012754N/N500016), as the Statutory Auditors of the Company to hold office
from the conclusion of this meeting until the conclusion of the Annual
General Meeting to be held for the financial year 2017-18 on such
remuneration as may be determined by the Board of Directors.”

By Order of the Board
For Welspun Tradings Limited

Sd/-
Place: Mumbai Pradeep Joshi
Date: April 28, 2017 Company Secretary
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EXPLANATORY STATEMENT AS REQUIRED UNDER SECTION 102 OF
THE COMPANIES ACT, 2013

1. Item No. 2- Brief Resume Mr. S. Krishnan.
Mr. S. Krishnan is an executive director. Mr. Krishnan is a qualified CA, CS and
ICWA. He has over 3 decades of experience in functions such as audit, finance,

legal, etc.

He is involved in overseeing accounts, finance and other administrative
functions of the Company.

He does not hold directorship / membership of the Committees of the Board of
any other company.

He does not hold any equity shares in the Company.

Shareholders” approval is sought by way of ordinary resolution proposed under
Item no. 2 of the accompanying Notice.

Except Mr. Krishnan, being an appointee, none of the Directors and Key

Managerial Personnel of the Company and their relatives is concerned or
interested, financial or otherwise, in the resolution set out at Item No. 2.

Page 2 of 6



NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO
APPOINT ONE OR MORE PROXIES TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER OF
THE COMPANY. Proxies, in order to be effective, should be duly stamped,
completed, signed and deposited at the Registered Office of the Company
not less than 48 hours before the Meeting.

2. Proxy shall not have the right to speak and shall not be entitled to vote except

on a poll.
By Order of the Board
For Welspun Tradings Limited
Sd/-
Place: Mumbai Pradeep Joshi
Date: April 28, 2017 Company Secretary
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WELSPUN TRADINGS LIMITED
Regd. Office: Welspun City, Village Versamedi, Taluka Anjar, District Kutch,
Gujarat —370 110, Telephone : +91 2836 662079 Fax : +91 2836 279060

Corp. Office: Welspun House, 5™ Floor, Kamala Mills Compound, Senapati

Bapat Marg, Lower Parel, Mumbai 400013

Telephone : +91 22 66136000 Fax : +91 22 24908021

CIN —U7220GJ2001PLC039513, Email id -

companysecretary wtsl@welspun.com, Website — www.welspuncorp.com

ATTENDANCE SLIP
Name of the sole / first named member :
Address of sole / first named member:
Registered folio no.
DP ID no. / Client ID no.
Number of shares held
| hereby record my presence at the 16" Annual General Meeting of the

Company held on Wednesday, September 20, 2017 at Welspun City, Village
Versamedi, Taluka Anjar, Dist. Kutch, Gujarat —370110 at 03:30 pm.

Signature of Shareholder/ Proxy
Present :

Note: Members are requested to bring duly signed attendance slip and
hand it over at the venue of the Meeting.
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PROXY FORM
(Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014

CIN : - U7220GJ2001PLC039513

Name of the Company: WELSPUN TRADINGS LIMITED

Registered Office : Welspun City, Village Versamedi, Taluka Anjar, Dist. Kutch, Gujarat, Pin -
370110, India. Board No.: +91 2836 662079, Fax No. + 91 2836 279060, Email
CompanySecretary WCL@welspun.com Website: www.welspuncorp.com

Corporate Office : Welspun House, 5th Floor, Kamala City, Senapati Bapat Marg, Lower Parel
(West), Mumbai - 400013. Board : +91 -22-66136000 Fax: +91-22-2490 8020

Name of the member (s) :

Registered Address :

E-mail 1d:

Folio No / Client ID

DP ID

I/ We being the member(s) of Equity Shares of
the above named company, hereby appoint :

1. Name):
Address:
E-mail Id:
Signature : ; or failing him

2. Name):
Address:
E-mail Id:
Signature : ; or failing him

3. Name):
Address :
E-mail Id:
Signature :
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as my / our proxy to attend and vote (on a poll) for me / us and on my / our behalf
at the 16" Annual General Meeting of the Company to be held on Wednesday,
September 20, 2017 at 03:30 p.m. at the Registered Office of the Company at
Welspun City, Village Versamedi, Taluka Anjar, Dist. Kutch, Gujarat - 370110 and at
any adjournment thereof in respect of such resolutions as are indicated below:

Resolution Subject of the Resolution Voting
No. For
1 Consider and adopt Audited Financial Statement, Report of
the Board of Directors and Auditors thereon.
2 Re-appointment of Mr. S. Krishnan (DIN - 06829167) as a
director of the Company, liable to retire by rotation.
3 Appointment of M/s. Price Waterhouse Chartered

Accountants LLP, Chartered Accountant as Statutory
Auditors and fixing their remuneration.

Signed this ........ dayof ............... 2017.

Signature of shareholder

Affix
Re. 1
Revenue
stamp

Signature of Proxy Holder(s) : 1) 2) 3)

Note:

D
2)

3)

4)

Please complete all the details including details of member(s) in the above Box before submission.

It is optional to put “X” in the appropriate column against the Resolutions indicated in the Box. If you leave
the “For” or “Against” column blank against any or all Resolutions, your Proxy will be entitled to vote in
the manner as he/ she thinks appropriate.

A proxy can act on behalf of such number of member or members not exceeding 50 and holding in
aggregate not more than 10% of the total share capital of the Company. Provided that a member
holding more than 10%, of the total share capital of the Company carrying voting rights may appoint
a single person as proxy and such person shall not act as proxy for any other person or shareholder.
The Form of proxy in order to be effective should be duly completed and deposited at the Registered Office
of the Company, not less than 48 hours before the commencement of the Meeting.
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DIRECTORS’ REPORT

To,
The Members,
Welspun Tradings Limited

Your directors have pleasure in presenting their 16t Annual Report and audited
standalone financial statement for the financial year ended 31st March, 2017.

FINANCIAL RESULTS
(Rs.in million)
For the year ended
Particulars 31.03.2017 31.03.2016
Income 20,092.34 12,490.70
Expense 19,954.24 12,365.21
Profit /(Loss) before tax 138.10 125.49
Less: Provision tor tax Current Tax and Deferred Tax 48.28 42.85
Profit /(Loss) After Tax 89.82 82.64
PERFORMANCE

During the financial year, standalone sales increased in terms of value by 61% &
quantity by 129% as compared to previous financial year. Standalone Profit after Tax
increased by 9% compared to previous financial year.

RESERVES AND DIVIDEND
Your Directors do not recommend any dividend for the year ended March 31, 2017.
DETAILS OF SUBSIDIARY

As per the MCA notification dated 27.07.2016, a company whose ultimate holding
company files the consolidated financial statements with the Registrar of Companies,
then subsidiary companies is not required to file the consolidated financial statements
with the Registrar. The Company has 1 subsidiary viz. Welspun Middle East DMCC,
Dubai (UAE). A report on the performance and financial position of the subsidiary is
presented in Form AOC-1 as annexed to this Report as Annexure 1.

PUBLIC DEPOSITS

The Company has not accepted any deposit within the meaning of the Chapter V to
Companies Act 2013. Further, no amount on account of principal or interest on
deposit was outstanding as at the end of the year under report.
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SHARE CAPITAL

The Company does not have any equity shares with differential rights and hence
disclosures as required in Rule 4(4) of the Companies (Share Capital and Debentures)
Rules, 2014 are not required. The Company has not issued any sweat equity or stock
options. The Company has not issued any sweat equity and stock options.

AUDITORS

i) Statutory Auditors:

Your Company’s Auditors M/s. Price Waterhouse Chartered Accountants LLP,
who have been appointed up to the conclusion of the 18t Annual General
Meeting subject to ratification by the Members of the Company at every Annual
General Meeting, have given their consent to continue to act as the Auditors of
the Company for the remaining tenure. Members are requested to consider their
re-appointment as the Auditors of the Company and to fix their remuneration by
passing an ordinary resolution under Section 139 of the Companies Act, 2013.

ii) Secretarial Auditors:

The Board of Directors has re-appointed M/s. M Siroya and Company,
Practicing Company Secretary, as the Secretarial Auditor of your Company for
the year 2017-18.

AUDITORS’ REPORT

(a) Statutory Auditors’ Report

The notes on account referred to in the Auditors' Report are self-explanatory and
therefore, do not call for any further comments.

(b) Secretarial Audit Report

Secretarial Audit Report given by M/s. M Siroya and Company, Company
Secretaries is annexed with the report as Annexure 2.

CORPORATE SOCIAL RESPONSIBILITTY

Disclosures as required under Rule 9 of the Companies (Corporate Social
Responsibility Policy) Rules, 2014 are annexed to this report as Annexure 3.
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DIRECTORS AND MANAGERIAL PERSONNEL

In accordance with the provisions of the Companies Act, 2013 and the Articles of
Association of the Company, Mr. Krishnan Srinivasan retires by rotation at the
forthcoming Annual General Meeting and being eligible, has been recommended for
re-appointment.

Ms. Revathy Ashok who was appointed as an additional director on May 3, 2016 has
been regularized in the 15t Annual General Meeting held on September 29, 2016.

Apart from the above, there is no change in Key Managerial Personnel (i.e. Whole-
time Director & Company Secretary) and directors.

Details about the director being re-appointed are given in the Notice of the
forthcoming Annual General Meeting being sent to the members along with the
Annual Report.

DECLARATION BY INDEPENDENT DIRECTOR (S)

The independent directors have individually declared to the Board that they meet
the criteria of independence as provided in Section 149(6) of the Companies Act,
2013 at the time of their respective appointment and there is no change in the
circumstances as on the date of this report which may affect their status as an
independent director.

FORMAL ANNUAL EVALUATION

The Company followed the evaluation process with specific focus on the
performance vis-a-vis the plans, meeting challenging situations, performing
leadership role within, and effective functioning of the Board etc. which was largely
in line with the SEBI Guidance Note on Board Evaluation dated January 5, 2017 as
applicable to the parent company. The evaluation process invited, through IT
enabled platform, and graded responses to a structured questionnaire for each aspect
of the evaluation viz. time spent by each of the directors; accomplishment of specific
responsibilities and expertise; conflict of interest; integrity of the Director; active
participation and contribution during discussions. For the financial year 2016-17, the
annual performance evaluation was carried out by the Independent Directors,
Nomination and Remuneration Committee and the Board, which included
evaluation of the Board, Independent Directors, Non-independent Directors,
Executive Directors, Chairman, Committees of the Board, Quantity, Quality and
Timeliness of Information to the Board. All the results were satisfactory.
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NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

The Company’s Board comprises of mix of Executive, Non-Executive, Independent
and Non-independent Directors with considerable experience and expertise across a
range of fields such as finance, accounts and general management and business
strategy. Except independent directors, all other directors are liable to retire by
rotation as per the provisions of the Companies Act, 2013.

The composition and category of directors and relevant details relating them are
given below:

Board Meetings No. of other Directorship | Member/Chairman
Name of the Director Category | Attended during | Attendance (as last declared to the in No. of Board/
the Year at the Last Company) Committees
2016-17 AGM including other
Companies (as last
declared to the
Company)@
Pub. | Pvt | Other
Body
Corporate
(1) Mr. Srinivasan Krishnan | E, NI 3/4 No Nil Nil 2 -
(2) Mr. K.H.Viswanathan NE, I 4/4 Yes 7 - - 3C, 5M
(3) Mr. Rajkumar Jain NE, I 4/4 Yes 6 2 - 2C, 2M
(4) Mr. Ram Gopal Sharma NE, I 4/4 Yes 7 1 - 6C, 3M
(5) Ms. Revathy Ashok$ NE, I 2/4 No 10 4 - 2C, 5M

Ms. Kushboo Abhishek Mandawewala, woman director resigned with effect from May 3, 2016.

@ Chairmanship/membership of the Audit Committee and the Share Transfer, Investors’ Grievance and Stakeholders’
Relationship Committee alone considered.
$ Appointed with effect from May 3, 2016

Abbreviations:

I = Independent, NI = Non Independent, E = Executive Director, NE = Non-Executive Director, L = Lenders, C=Chairman,
M=Member.

4 meetings of the Board of Directors were held during the financial year 2016-17 on
the following dates: May 03, 2016, July 21, 2016, October 20, 2016 and February 09,
2017.

In addition to the above, a meeting of the Independent Directors was held on March
30, 2017 in compliance with the Section 149(8) read with Schedule V to the
Companies Act, 2013. The said meeting was attended by Mr. Ramgopal Sharma,
Mr. Rajkumar Jain, Ms. Revathy Ashok and Mr. K. H. Viswanathan and the
Company Secretary was also invited to join the meeting.

It is confirmed that there is no relationship between the directors inter-se.
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COMMITTEES OF THE BOARD OF DIRECTORS

Information on the Audit Committee, the Nomination and Remuneration Committee
and meetings of those committees held during the year is as under:

AUDIT COMMITTEE:

The Committee comprises 3 non-executive directors having accounting and finance
back-ground. All of the members are independent. The composition of the Committee
and attendance of the members is given hereunder:

Name of the Member Member/ Number of Meetings
Chairman Attended
Mr. Rajkumar Jain Chairman 9/9
Mr. K. H. Viswanathan Member 9/9
Mr. Ram Gopal Sharma Member 9/9

The Company Secretary of the Company, Mr. Pradeep Joshi acts as the Secretary of
the Committee.

9 meetings of the Audit Committee of the Board of Directors were held during the
financial year 2016-17 on following dates: 07.04.2016, 03.05.2016, 11.07.2016,
21.07.2016, 29.09.2016, 20.10.2016, 06.01.2017, 09.02.2017 and 24.03.2017.

None of recommendations made by the Audit Committee were rejected by the Board.

Terms of Reference: The terms of reference stipulated by the Board of Directors to the
Audit Committee are as contained under Section 177 of the Companies Act, 2013.

DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM FOR DIRECTORS
AND EMPLOYEES.

The Company has a Whistle Blower Policy and Vigil Mechanism for its directors and
employees and no personnel have been denied access to the Audit Committee.

NOMINATION AND REMUNERATION COMMITTEE

The Company had constituted the Nomination and Remuneration Committee
consisting of non-executive directors all of whom are independent director. During

the year under review, 2 meetings of the Committee were held on 03.05.2016 and
09.02.2017.
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Terms of reference: To recommend appointment of, and remuneration to,
Managerial Personnel and review thereof from time to time.

Composition of the Committee: The Committee comprises of 3 independent and
non-executive directors as on date of this Report viz. Mr. Rajkumar Jain-Chairman,
Mr. K. H. Viswanathan-Member and Mr. Ram Gopal Sharma-Member.

Policy: The Company follows a policy on remuneration of directors and senior
management employees, the salient features thereof are as under:

Appointment of Directors:

While identifying persons who may be appointed as directors, the Committee
shall consider business of the Company, strength, weakness, opportunity and
threats to the Company’s business, existing composition of the board of directors,
diversity, skills, expertise of existing directors and, background, skills, expertise,
reputation and qualification possessed by persons being considered, specific
requirements under Companies Act, 2013, standard listing agreement and any
other laws as to composition of the Board.

While identifying persons who may be appointed as independent directors, the
Committee shall review their qualifications and suitability to ensure that such
candidate will be able to function as director ‘Independently” and void of any
conflict of interest, obligations, pressure from other Board members, KMPs,
senior management and any other persons associated with the Company.

Remuneration of Directors, Key Managerial Personnel, senior management
personnel:

The remuneration to executive directors, Key Managerial Personnel and senior
management personnel at the time of appointment shall be mutually agreed. The
Committee shall consider top industry indicators, requirements of role,
qualification and experience of candidate, expected contribution of executive to
the profitability challenges specific to the Company and such other matters as the
Committee may deem fit. The remuneration must motivate individuals to achieve
benchmarks which must be aligned to the vision of the Company. It may contain
fixed pay. The management shall periodically find out the remuneration scale
prevalent in the industry / peer group to the extent possible to find out if there is
a need for revision in remuneration for retaining the talent.

The Non-Executive directors shall not be eligible for any remuneration /
commission, unless specifically approved by the Board of Directors on
recommendation of the Nomination and Remuneration Committee and by the
shareholders.
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The Non- Executive Directors including independent directors may receive
remuneration by way of fees for attending meetings of Board or Committee
thereof. Provided that the amount of such fees shall not exceed Rs. 100,000 per
meeting of the Board or Committee or such amount as may be prescribed by the
Central Government from time to time.

Besides, the Committee shall take into consideration performance of the concerned
executive as well as the Company, to the growth of business, profitability, company
potentiality and critical role played / initiatives taken while considering pay hike /

increment to the concerned executives.

PARTICULARS OF EMPLOYEES

A) Details of the top ten employees in terms of remuneration drawn and the name
of every other employee as required pursuant to Rule 5(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 is as

under:
Name Designation Age DOJ Remunerat | Qualification Previous Nature of % Of Relative of DOL/
ion Drawn Company Employme Equity any Transfer
(Rs.) nt Shares Director/
held in the | Manager
Company of the
Company
Man Nil No -
Manish E\IZIE)S(;])DENT 49 BE (Mech) Industries Permanent
Pathak 26/06/2008 7,333,203 (India) Ltd
The Tata Nil -
Vice 49 PGDBM/CA - | Iron & Steel Permanent No
Sourav Das President 05/04/2005 5,496,037 | Inter Co. Ltd.
B.Scin Nil No -
Production
engineering/
Post Diploma
43 in Materials Permanent
Management/
Diploma in
Senior Vice Production
Bhavesh Karia | President 24/10/2016 3,722,740 | Engineering L& TLtd
Tata Nil No -
Assistant Strategic Permanent
General Management
Amol Adhye Manager 36 | 15/11/2010 2,446,726 | BE/PGDBM Group
Deputy Man Nil No -
Umesh General Industries Permanent
Kumar Dubey | Manager 46 | 10/01/2011 2,349,716 | M Tech (India) Ltd
Deputy Nil No 24.04.17
Vipul General B.Com/ICWA | Adani Port Permanent Resigned)
Momaya Manager 42 | 22/12/2005 2,334,703 | I(INTER) Ltd
Deputy Nil No -
Dharmendra General Zenith Permanent
Pratap Singh Manager 41 | 01/01/2005 1,855,010 | B.Sc, MBA Limited
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Jeeji Eapen Senior Super Tech Permanent Nil No
Cherian Manager 58 | 26/02/2001 1,848,875 | B.Com Assoicates
Metal Nil No
. J unc.tlon Permanent
Senior Services
Harshit Shah Manager 37 | 02/05/2005 1,762,676 | B.Sc Limited
Deputy Nil No
Tushar General MBA in Zenith Birla Permanent
Paranjape Manager 41 | 12/09/2016 1,643,836 | Marketing India Ltd

B) Whole-time Director of the Company was not in receipt of any commission from

the Company and at the same time, remuneration or commission from the
Company’s holding or subsidiary Company.

Particulars of remuneration to the executive directors including the details of
remuneration paid/payable to the executive directors for the financial year 2016-
17 is not applicable.

No remuneration or perquisite was paid to, and no service contract was entered
into with, but the sitting fees were paid to, the following directors for attending
meetings of Board / Committees of the Board.

Name of the Director Sitting Fees (Rs.)
1 Mr. K. H. Viswanathan 324,000
2 Mr. Rajkumar Jain 318,000
3 Mr. Ram Gopal Sharma 324,000
4 Ms. Revathy Ashok 72,000

The above mentioned sitting fees paid to the non-executive Directors was within
the limits prescribed under the Companies Act, 2013 for payment of sitting fees.

None of the directors had any transaction with the Company.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS UNDER
SECTION 186 OUTSTANDING AS AT MARCH 31, 2017 ARE AS UNDER:

Loans (including interest accrued ) to | Amount in Rs. Million
Welspun Middle East DMCC 136.41
Investment in
Welspun Middle East DMCC 3.36

Loan was availed by the above subsidiary for general corporate purpose.
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PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES

All related party transactions that were entered into during the year under report
were on an arm’s length basis and were in the ordinary course of business. There
were no materially significant related party transactions made by the Company with
Promoters, Directors, Key Managerial Personnel or other designated persons which
may have a potential conflict with the interest of the Company.

Except receiving sitting fees for attending meetings of the Board and the Committee,
none of the Directors has any pecuniary relationships or transactions vis-a-vis the
Company.

Disclosures as required under the Companies Act, 2013 are given in Form AOC-2
annexed as Annexure 4 to this Report.

EXTRACT OF THE ANNUAL RETURN

An extract of the annual return in Form MGT-9 of the Companies (Management and
Administration) Rules, 2014 is attached to this report as Annexure 5.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since the Company is a not a manufacturing unit, the particulars relating to
Conservation of Energy, Research and Development and Technology Absorption are not
applicable.

Total foreign exchange used and earned:
Used : Rs. 6,226.30 million
Earned : Rs. 18,386.66 million

INTERNAL CONTROLS

Your Company has adequate internal control system, which is commensurate with
the size, scale and complexity of its operations. Your Company has a process in place
to continuously monitor existing controls and identify gaps and implement new and
/ or improved controls wherever the effect of such gaps would have a material effect
of your Company’s operation.
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MISCELLANEOUS DISCLOSURES

During the year under report:

there was no change in the general nature of business of your Company;

no material change has occurred or commitment made which would have affected
the financial position of your Company between the end of the financial year of your
Company to which the financial statements relate and the date of the report;

no significant and material order was passed by the regulators or courts or tribunals
which would have impacted the going concern status and your Company’s
operations in future; and

your Company has not made any provision of money for the purchase of, or
subscription for, shares in your Company or its holding company, to be held by or
for the benefit of the employees of your Company and hence the disclosure as
required under Rule 16(4) of Companies (Share Capital and Debentures) Rules, 2014
is not required.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(3)(c) & 134(5) of the Companies Act, 2013, your directors hereby
confirm that:

in the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

the directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
year and of the profit and loss of the Company for that period;

the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

the directors had prepared the annual accounts on a going concern basis;

the directors had laid down internal financial controls to be followed by the
Company and that such internal financial controls are adequate and were operating
effectively; and

the directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.
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ACKNOWLEDGEMENT

Your directors thank the Government Authorities, Banks, Customers, Suppliers,
Shareholders, Employees and other business associates of the Company, who through
their continued support and co-operation, have helped as the partner in your company’s
progress and achievement of its objectives.

For and on behalf of the Board of Directors

Sd/- Sd/-

Ram Gopal Sharma K.H.Viswanathan
Mumbai Director Director
April 28, 2017 DIN - 00026514 DIN: 00391263
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Form AOC-1 Annexure 1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A”: Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in Rupees in
million)

1. S No. 1

2. Name of the subsidiary : Welspun Middle East DMCC
3. Date when subsidiary was acquired : November 26, 2013
4. Reporting period for the subsidiary concerned, if different from the N.A.
holding company’s reporting period :

5. Reporting currency and Exchange rate as on the last date of the uUsD*
relevant Financial year in the case of foreign subsidiaries. :

6. Share capital : 3.36

7. Reserves & surplus: 36.11

8. Total assets : 215.02

9. Total Liabilities : 175.55

10. Investments : Nil

11. Turnover : 223.42

12. Profit / (Loss) before taxation : 112.32

13. Provision for taxation: Nil

14. Profit / (Loss) after taxation: 112.32

15. Proposed Dividend: Nil

16. % of shareholding 100%

* Closing rate US$1=INR 64.85; Average Rate US$1=INR 67.09

Names of subsidiaries which are yet to commence operations - Not Applicable
Name of subsidiaries which have been liquidated or sold during the year - Not Applicable

Part “B”: Associates and Joint Ventures
Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures: Not applicable

For and on behalf of the Board

Sd/- Sd/- Sd/-

Ram Gopal Sharma K.H.Viswanathan Pradeep Joshi
Director Director Company Secretary
DIN - 00026514 DIN: 00391263 FCS-4959
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Annexure 2
Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2017
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
Welspun Tradings Limited

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Welspun Tradings Limited (hereinafter
called the “Company”). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the Company has, during the audit
period covering the financial year ended on March 31, 2017 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2017
according to the provisions of:
(1) The Companies Act, 2013 (the Act) and the rules made thereunder, as may be
applicable;
(ii) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Overseas Direct Investment. There is no Foreign
Direct Investment and External Commercial Borrowing in the Company; and
(iii)  As confirmed by the management, there are no other laws specifically applicable
in relation to the business of the Company.

We have also examined the compliance with the applicable clauses of the following;:
i Secretarial Standards issued by The Institute of Company Secretaries of India,
ii. The Company is an unlisted Company and therefore compliance with listing
agreement is not applicable.

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, etc. mentioned above, to the extent applicable.
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Other statutes, Acts, laws, Rules, Regulations, Guidelines and Standards etc., as applicable to
the Company are given below:

(i) Labour Laws and other incidental laws related to labour and employees
appointed by the Company either on its payroll or on contractual basis as related
to wages, gratuity, provident fund, ESIC, compensation etc.;

ii Acts as prescribed under Direct Tax and Indirect Tax;

iif) ~ Land Revenue laws of Maharashtra and Gujarat State;

iv)  Labour Welfare Act of Maharashtra State; and

V) Local laws as applicable to the offices of the Company.

AN AN AN N
o ~—"

We further report that the Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors and Independent Directors.
The changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking
and obtaining further information and clarifications on the agenda items before the meeting
and for meaningful participation at the meeting.

During the period under review, decisions were carried through unanimously and no
dissenting views were observed, while reviewing the minutes.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period the Company has not undertaken any
events/actions having a major bearing on the Company’s affairs in pursuance of the above
referred laws, rules, regulations, guidelines, standards, etc. referred to above.

For M Siroya and Company
Company Secretaries

Sd/-

Mukesh Siroya
Proprietor

FCS No.: 5682
CP No.: 4157

Date: April 28, 2017
Place: Mumbai
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To,

Annexure A’

The Members,
Welspun Tradings Limited

Our report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provide
a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company.

Wherever required, we have obtained the Management's representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the Corporate and other applicable laws, rules, regulations,
standards is the responsibility of the management. Our examination was limited to
the verification of the procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

For M Siroya and Company
Company Secretaries

Sd/-

Mukesh Siroya
Proprietor

FCS No.: 5682
CP No.: 4157

Date: April 28, 2017
Place: Mumbai
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Annexure 3
Corporate Social Responsibility (CSR)
[Pursuant to clause (0) of sub-section (3) of section 134 of the Act and Rule 9 of the
Companies (Corporate Social Responsibility) Rules, 2014]

A brief outline of the company's CSR policy, including overview of projects or
programs proposed to be undertaken and a reference to the web-link to the CSR
policy and projects or programs.

The Company is not only committed for doing Corporate Social Responsibility

but it aimed at creating Corporate Social value. The CSR vision is enshrined in
the 3E’s i.e.:

i) Education;
ii) Empowerment of women; and
iii) Environment and Health.

These 3E’s are implemented through:

¢ The programs organized by the trust created by the group;

¢ Tie-ups with Non-Governmental Organizations / Developmental Agencies /
Institutions; and

¢ Facilitating Government initiatives.

The Company does not have any website.
The Composition of the CSR Committee.

The Committee comprises of 3 non-executive directors as on date of this Report
viz. 1) Mr. Ramgopal Sharma - an Independent Director as the Chairman;
2) Mr. Krishnan Srinivasan - Member; and 3) Mr. K.H. Viswanathan -Member,
Mr. Pradeep Joshi-Company Secretary.

Average net profit of the Company for last three financial years: Rs. 116.41
million.

Prescribed CSR Expenditure (two per cent of the amount as in item 3 above)
Rs.2.33 million.

Details of CSR spent during the financial year.

a. Total amount to be spent for the financial year: Rs. 2.33 million.

b. Amount unspent, if any: Rs. Nil

c. Manner in which the amount spent during the financial year is detailed below
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@ 2) (©)) (C)) 3 6 () ® (&)
Sr. CSR Project / Sector in State and | Amou | Direct | Cumulati | Amount | Whether
No Activity which the District nt of | Expendit ve spent qualified
undertaken project is where outla ure on expendit | Director | as per
identified project was y program | ure up to | through | Sch VIl
undertaken | budge | /Over 31.3.17 | impleme | OfCo’s
t Heads (Rs. in nting Act.
(Rs. in lakhs) agency
lakhs)
1 Providing Promoting Karnataka/ -- 17.64 17.64 Direct YES
library and Education Dist-
developing Mandya
infrastructure at Gujarat/
Village Schools Dahej Dist-
Bharuch
2 Conducting Promoting Karnataka/ -- 5.64 5.64 Direct YES
Medial Camps health care Dist-
and preventive including Mandya
Health preventive Gujarat/
Awareness healthcare Dahej Dist-
programs at Bharuch
Villages
TOTAL 23.28 23.28

It is hereby confirmed by and on behalf of the Corporate Social Responsibility
Committee that the implementation and monitoring of CSR Policy, is in compliance
with CSR objectives and Policy of the company.

For and on Behalf of the Board

Sd/-

Ram Gopal Sharma

Director
DIN - 00026514

Sd/-
K.H.Viswanathan
Director

DIN: 00391263
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Form No. AOC-2

Annexure 4

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the
company with related parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arm’s length transactions under third proviso

thereto.

1. Details of contracts or arrangements or transactions not at arm’s length basis.

Not applicable

2. Details of material contracts or arrangement or transactions at arm’s length
basis which are more than 10% of the total transactions of the same type:

Duration of Salient terms of Date(s) of Amount
the contracts/ | the contracts or approval paid as
Name(s) of the related party arrangements/ | arrangements or by the advances, Amount
and nature of relationship transactions transactions Board if any: (Rs. Million)
including the
value, if any
Holding Company
Welspun Corp Ltd
Purchases of Goods Ongoing Based on transfer | 06.08.2014 | Nil 13,607.99
pricing guidelines
Corporate guarantee 6 Months Based on transfer | 06.08.2014 | Nil 8.13
commission paid pricing guidelines
Reimbursement of Expenses Ongoing Based on transfer | 06.08.2014 (157.35
(Payable) / Receivable pricing guidelines
Fellow subsidiary
Welspun Middle East Pipe
LLC
Purchase of goods | Ongoing Based on transfer | 06.08.2014 | Nil 4,710.15
pricing guidelines
Other Related Parties
Welspun Realty Private
Limited
Rental charges Ongoing Based on transfer | 03.05.2016 | Nil 4.47
pricing guidelines
Welspun Foundation For
Health & Knowledge
Corporate social responsibility | Ongoing Based on transfer | 03.05.2016 | Nil 2.23

expenditure

pricing guidelines

Page 18 of 25




Subsidiary

Welspun Middle East DMCC

Commission on Sales Ongoing Based on transfer | 01.11.2012 | Nil 181.78
pricing guidelines
Loan Interest 36 months Based on transfer | 09.08.2012 | Nil 6.67
pricing guidelines
Fellow subsidiary
Welspun Global Trade LLC
Commission on Sales Ongoing Based on transfer | 06.08.2014 | Nil 167.15
pricing guidelines
Welspun Tubular LLC
Sale of traded goods Ongoing Based on transfer | 06.08.2014 | Nil 9,928.83
pricing guidelines
Sd /- Sd /-
Ram Gopal Sharma K.H.Viswanathan
Director Director

DIN - 00026514

DIN: 00391263
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Annexure 5
Form No. MGT -9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on March 31, 2017

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the

Companies (Management and Administration) Rules, 2014]

L. REGISTRATION AND OTHER DETAILS
i. CIN :- U72200G]J2001PLC039513
ii. Registration Date : May 09, 2001
iii. =~ Name of the Company : Welspun Tradings Limited
iv. ~ Category / Sub Category of the Company : Public Company/
Company having Share Capital and Limited by Shares
V. Address of the Registered office and contact details: Welspun City,
Village Versamedi, Taluka- Anjar, Dist. Kutch, Gujarat-370110.
Contact: The Company Secretary, Tele.: 02836-662079; email
Companysecretary_WTSL@welspun.com.
vi.  Whether listed company: No.
vii.  Name, address and contact details of Registrar and Transfer Agent, if
any: N.A.
IL. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the
Company are Trading in Welded Pipes (NIC code 2004: 51909 (Other wholesale
n.e.c.), 100% to total turnover of the Company.
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE
COMPANIES -
Sr. | Name And Address Of CIN/GLN Holding / % Of Applicable
No. The Company Subsidiary / Shares Section
Associate Held
1 | Welspun Corp Limited | L27100GJ1995PLC025609 Holding 100% 2(46)
2 | Welspun Middle East | Not Applicable Subsidiary 100% 2(87)(ii)
DMCC
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IV. SHARE HOLDING PATTERN (equity share capital break-up as percentage
of Total Equity).
i. Category-wise share holding
Sr. Category of % change
No. Shareholder during
No. of shares held at the beginning of the year No. of shares held at the end of the year the year
Number of | Number Total % of Number of Number of Total % of
shares held | of shares number total shares held | shares held number total
in held in of shares shares in in Physical | of shares shares
dematerializ | Physical dematerializ form
ed form form ed form
(A) | Shareholding of
Promoter and Promoter
Group2
1 Indian
(@) | Individuals/ Hindu - - - - - - - - -
Undivided Family
(b) | Central Government/ - - - - - - - - -
State Government(s)
(c) | Bodies Corporate 50,13,396 1 50,13,396 100.00 50,13,396 1 50,13,396 100.00 -
(d) | Financial Institutions/ - - - - - - - - -
Banks
(e) | Any Others - 6 6 0.00 - 6 6 0.00 -
(Individual) Nominees
for Promoter)
Sub Total(A)(1) 50,13,396 7 50,13,402 100.00 50,13,396 7 50,13,402 100.00 -
ii. Shareholding of Promoters
SLL Shareholder’s name Shareholding at the beginning of the Shareholding at the end of the year
No year
No. of % of % of shares No. of % of %of shares | % change in
shares total pledged / shares total pledged / | shareholding
shares of | encumbered shares of | encumbered | during the
the to total the to total year
company shares company shares
1 Welspun Corp Limited 50,13,396 100.00 Nil 50,13,396 100.00 Nil 0.00
Total of Promoters 50,13,396 100.00 Nil 50,13,396 100.00 Nil 0.00

iii.

Change in Promoters’ shareholding (please specify, if there is no change)

Sr. Shareholding at the beginning of Cumulative shareholding
No the year during the year
No. of | % of total shares of | No. of | % of total shares
shares the company shares of the company

No Change
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Shareholding pattern of top ten shareholders (other than Directors, Promoters and Holders of

GDRs and ADRs):
S. Name of the Shareholding at the Date-wise increase / Cumulative shareholding At the end of the year (or on
No Shareholders beginning of the year decrease in during the year. the date of sepafation, if
shareholding during separated dufing the year)
No. of shares % of total the year specifying No. of shares % of total No. of shares % of total
shares of the reasons for shares of shares of
the increase / decrease the the
company (e.g. allotment / compa company
transfer / bonus /
sweat equity etc.).
1
2
3
4 Not Applicable
| —
5
5
6
7
8
9
10
iv. Shareholding of Directors and Key Managerial Personnel :
S. Name of the Shareholding at the Date-wise increase Cumulative At the end of the year (or
No. Director / KMP beginning of the year / decrease in shareholding during the | on the date of separation,
shareholding year. if separated during the
during the year year)
No. of shares | % of total specifying the No. of shares % of No. of % of total
shares of reasons for total shares shares of
the increase / decrease shares of the
company | (e.g. allotment/ the company
transfer / bonus / company
sweat equity etc.).
Directors
1 | K. H. Viswanathan - - - - - - -
2 | Rajkumar Jain - - - - - - -
3 | Ramgopal Sharma - - |- - - - -
S. Krishnan - - - -
(Whole-time
4 | Director) - - -
Kushboo - - NA NA
5 | Mandawewala** - - -
6 | Revathy Ashok@ NA NA - - - - -
Key Managerial Personnel
Pradeep Joshi-CS 1 - - 1 - 1 -
(as nominee of
Welspun Corp
7 | Limited)

** Resigned as Director w.e.f 03.05.2016
@ Appointed as an Additional Director w.e.f 03.05.2016
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V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding / accrued but not due
for payment.

Secured loans Unsecured Deposits Total
excluding loans indebtedness
deposits

Indebtedness at the beginning of the
financial year

i Principal Amount Nil Nil Nil Nil
ii.  Interest due but not paid - - -
iii. Interest accrued but not due - - -

Total (i + ii + iii) Nil Nil Nil Nil

change in indebtedness during the
financial year.

e Addition - - -
e  Reduction - - - -
Net change Nil Nil Nil Nil

Indebtedness at the end of the
financial year

i Principal Amount - - - _
ii.  Interest due but not paid - - - -
ili. Interest accrued but not due - - - _

Total (i+ii+iii) Nil Nil Nil Nil

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL

PERSONNEL.
A. Remuneration to Managing Director, whole-time directors and/or Manager
131(;' Particulars of Remuneration Name of Whole-time Director
Mr. S. Krishnan
Gross Salary
a) Salary as per provisions contained in section 17(1) of | Nil
1 the Income Tax Act 1961.

b)  Value of perquisites u/s. 17(2) Income Tax Act, 1961
c)  Profits in lieu of salary under section 17(3) Income

Tax Act, 1961 Nil
2 Stock Option Nil
3 Sweat equity Nil
4 Commission - As % of profit Nil
Commission - Others, specify.....
5 Others, please specify
Total (A) Nil
1% of the Net profits of the Company
(exclusive of any fees payable to
directors for attending meetings of the
Ceiling as per the Act. Board or Committee thereof provided

that the amount of such fees does not
exceed Rs. one lakh rupees per
meeting of the Board or committee
thereof.)
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B. Remuneration to other directors

. Particulars of Remuneration Name of Directors Total
No. amount
RGS KHV RK] RA
1. Independent Directors
* Fee for attending board | 3754 (000 | 324,000 | 318,000 | 72,000 | 1,038,000
committee meetings
e Commission
®  Others, please specify
Total (1) 324,000 | 324,000 | 318,000 | 72,000 | 1,038,000
2. Other Non-Executive Directors KM
e TFee for attending board
committee meetings
e Commission
e Others, please specify
Nil
Total (2) Nil
Total (B) = (1 +2) 1,038,000
Total Managerial Remuneration 1,038,000

Overall Ceiling as per the Act.

1% of the Net profits of the Company (exclusive of any fees
payable to directors for attending meetings of the Board or
Committee thereof provided that the amount of such fees does
not exceed Rs. one lakh rupees per meeting of the Board or
committee thereof.)

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

MD/MANAGER/WTD
132" Particulars of Remuneration Key Managerial Personnel
cEo | SOmPa | cro | Total
Secretary
Gross Salary
a) Salary as per provisions contained in section 17(1) of the
Income Tax Act, 1961 ) ) ) )
! b)  Value of perquisites u/s. 17(2) Income Tax Act, 1961 Nil Nil Nl | Nil
c)  Profits in lieu of salary under section 17(3) Income Tax
Act, 1961
2 Stock Option Nil Nil Nil Nil
3 Sweat Equity Nil Nil Nil Nil
Commission Nil
4 - As % of profit Nil Nil Nil
- Others, specify
5 Others, please specify
Total NIL NIL NIL NIL
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VIIL

PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES :

Type Section of Brief Details of | Authority | Appeal
the Description penalty / [RD/ made,
Companies punishment/ | NCLT/ | if any
Act compounding | COURT] | (give
fees imposed details)
A. COMPANY
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
B. DIRECTORS
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
C. OTHER OFFICERS IN DEFAULT
Penalty N.A. N.A. N.A. N.A. N.A.
Punishment N.A. N.A. N.A. N.A. N.A.
Compounding N.A. N.A. N.A. N.A. N.A.
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF Welspun Tradings Limited
Report on the Indian Accounting Standards (Ind AS) Financial Statements

1. We have audited the accompanying financial statements of Welspun Tradings Limited
(the “Company”), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (the “Act™) with respect to the preparation of these
Ind AS financial statements to give a true and fair view of the financial position,
financial performance (including other comprehensive income), cash flows and
changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified in the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) under Section
133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safegnarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on these Ind AS financial statements based
on our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made
thereunder.

5. 'We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act and other applicable
authoritative pronouncements issued by the Institute of Chartered Accountants of
India. Those Standards and pronouncements require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

nst 4
\,L'P‘N AAC-5007
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Price Waterhouse Chartered Accountants LLP

INDEPENDENT AUDITORS REPORT

To the Members of Welspun Tradings Limited
Report on the Financial Statements

Page 2 of 3

6. An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS financial statements. The procedures sclected depend
on the anditors’ judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the Ind AS financial statements that give a true and
fair view, in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company's Directors,
as well as evaluating the overall presentation of the Ind AS financial siatements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2017, and its profit (including other comprehensive income), its cash
flows and the changes in equity for Lhe year ended on that date.

Other Matter

9. The financial information of the Company for the vear ended March 31, 2016 and the
transition date opening balance sheet as at April 1, 2015, inchided in these Ind AS
financial statements, are based on the previously issued statutory financial statemeits
for the years ended March 31, 2016 and March 31, 2015, prepared in accordance with
the Companies (Accounting Standards) Rules, 2006 (as amended) which was audited
by us and on which we expressed an unmodified opinion dated May 3, 2016 and April
27, no15 respectively. The adjustments to those financial statements for the
differences in accounting principles adopted by the Company on transition to the Ind
AS have been audited by us.

Our opinion is not qualified in respect of this matter.
Report on Other Legal and Regulatory Requirements

10. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (“the Order”},
and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us,
we give in the Annexure B a statement on the matters specified in paragraphs 3 and 4
of the Order.

11. As required by Section 143 (3} of the Act, we report that:

() We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those hooks.
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Price Waterhouse Chartered Accountants LILP

INDEPENDENT AUDITORS REPORT

To the Members of Welspun Tradings Limited
Report on the Financiai Statements

Page 3 of 3

(¢) The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Cash Flow Statement and the Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

(&) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March
31, 2017, taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017, from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in Annexure A

(g) With respect to the other matters to be included in the Auditors’ Report in
sccordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our knowledge and belief and according to the
information and explanations given to us:

i, The Company has disclosed the impact, if any, of pending litigations as at March
31, 2017 on its financial position in its Ind AS financial statements - Refer note
38.

ii. The Company has long-term contracts as at March 31, 2017 for which there were
10 material foreseeable losses. The Company does not have any long-term
derivative contracts as at March 31, 2017.

{ii There were no amounts which were required to be transferred to the Invesior
Education and Protection Fund by the Company during the year ended March 31,
2017.

iv. The Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from
November 8, 2016 to December 30, 2016. Based on audit procedures and relying
on the management representation we report that the disclosures are in
accordance with books of account maintained by the Company and as produced
to us by the Management - Refer note 44.

For Price Waterhouse Chartered Accountant LLP
Firm Registration Number: 012754N/N500016

W
Mehul Desai

Place: Mumbai Partner
Date: April 28, 2017 Membership Number: 103211



Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11 (f) of the Independent Auditors’ Report of even date to the members of
Welspun Tradings Limited on the financial statements for the year ended March 31, 2017

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section
143 of the Act

1. We have audited the internal financial conirols over financial reporting of Welspun Tradings
Limited (the “Company™) as of March 31, 2017, in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
conirols based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Contrals Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
etfectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safegnarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Aunditors’ Responcibility

3. Our responsibility is to express an opinion on the Company’s internal financial conirols over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing deemed to be prescribed under section 143(10}) of the Act
to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal financial controls and both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to frand or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our andit opinion on the Company's internal financial controls system over financial

reporting.
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Price Waterhouse Chartered Accountants LLP

Annexure A to Independent Auditors’ Report

Referred to in paragraph 11 (f) of the Independent Auditors’ Report of even date to the members of
Welspun Tradings Limited on the financial statements for the year ended March 31, 2017
Page 2 of 2

Meaning of Internal Financial Controls Over Financial Reporting

6. A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over finaneial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016

1
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Mehul Desai
Place: Mumbai Partner
Date: April 28, 2017 Membership No. 103211



Price Waterhouse Chartered Accountants LLP

Annexure B to Independent Auditors’ Report
Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members
of Welspun Tradings Limited on the financial statements as of and for the year ended March 31,
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i.

ii.

ii.

iv.

Vi,

.

(a) The Company is maintaining proper records showing full particulars, including

(b)

(©)

vii. (a)

viil,

ix.

(b)

quantitative details and situation, of fixed assets.

The fixed assets of the Company have been physically verified by the Management
during the year and no material discrepancies have been noticed on such verification.
In our opinion, the frequency of verification is reasonable.

The Company does not own any immovable properties. Therefore, the provisions of
Clause 3(i}(c) of the said Order are not applicable to the Company.

The physical verification of inventory excluding stocks with third parties have been
conducted at reasonable intervals by the Management during the year. In respect of
inventory lying with third parties, these have substantially been confirmed by them.
The discrepancies noticed on physical verification of inventory as compared to book
records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
Section 189 of the Act, Therefore, the provisions of Clause 3(iii), (iii)a), Gii)(L) and
(iii){c) of the said Order are not applicable to the Company.

The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore, the
provisions of Clause 3(iv) of the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified.

Pursuant to the rules made by the Central Government of India, the Company is not
required to maintain cost records as specified under Section 148(1) of the Act in respect
of its products,

According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing the
undisputed statutory dues, including provident fund, income tax, service tax, duty of
customs, duty of excise, sales tax, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax, service-tax, duty of
customs, duty of excise, sales tax and value added tax which have not been deposited on
account of any dispute,

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank. The Company does not have any loans
or borrowings from Government nor has it issued any debentures as at the balance
sheet date.

The Company has not rajsed any moneys by way of initial public offer, further public
offer (including debt instruments) and term loans. Accordingly, the provisions of
Clause 3(ix) of the Order are not applicable to the Company.
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Price Waterhouse Chartered Accountants LIP

Annexure B to Independent Auditors’ Report

Referred to in paragraph 10 of the Independent Auditors’ Report of even date to the members
of Welspun Tradings Limited on the financial statements for the year ended March 31, 2017,
Page o of o

X. During the course of our examination of the hooks and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and aceording
to the information and explanations given to us, we have neither come across any
instance of material frand by the Company or on the Company by its officers or
employees, noticed or reported during the year, nor have we been informed of any such
case by the Management.

x. The Company has not paid/ provided for managerial remuneration. Accordingly, the
provision of Clause 3 (xi) of the Order are not applicable to the Company.

Xii. As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the provisions of Clause 3(xdi) of the Order are not applicable to the Company.

xiii. The Company has entered into transactions with related parties in compliance with the
provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements ag required under Indian
Accounting Standard (Ind AS) 24, Related Party Disclosures specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

Xiv. The Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review. Accordingly, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.,

xv.  The Company has not entered into any non-cash transactions with its directors or
persons connected with him., Accordingly, the provisions of Clause 3(xv) of the Order
are not applicable to the Company,

Xvi, The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Aet, 1934, Accordingly, the provisions of Clause g(xvi) of the Order are not
applicable to the Company.

For Price Waterhouse Chartered Accountant LLP
Firm Registration Number: 012754N/N500016

Mehul Desai
Place: Mumbai Partner
Date: April 28, 2017 Membership Number: 103211
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Welspun Tradings Limited
Balance Sheet
Al amounis in Rupees mifilon, uniess olhenvise stated)

As at As at As at
Motes March 31, 2017 March 31, 2016 Aprii 01, 2015
ASSETS
Non-current assels 7
Proparty, plant and eguipment 3 172 2.14 259
intangible assets 4 - 0.01 0.02
Equity investmenl in subsidiary 5 336 3.35 3.36
Financial assels
Loans B{a) - - 129.18
Other financial assets T(a} 0.0% 209 42.48
Deferred lax assels (nat} ] - 11.60 B
Other non-currend assets Otay 8405 187.67 336.01
Total non-current assets §9.22 206,87 513.64
Current assels
Inventories 10 37345 - 27.00
Financial assels
Investments 1 50,01 180.24 -
Trade receivables 12 6,364.40 251.86 4,752.40
Cash and cash equivalenls 13 498.57 15.24 88.40
Bank balances other than cash and cash eguivalents 14 44.62 3,333.06 2885
Loans G{b} 136.61 139.51 [Vl
Other financiat assels 7{b} 55.44 - 11.86
Current 1ax assets (net) 15 .42 - -
Other currenl assets by 755.7% 2.120.71 1,110.52
Fotal current assets 2,281.23 §,040.62 6,029.04
Total assets B8,370.45 6,247.49 6,642.68
EQUITY AND LIABILITIES
Equity
Equity share capital 18(a) 50.13 50.13 50.13
Other equity
Reserves and surplus 16({b) 641.29 551,68 469.88
Qiher raserves 18{c) 36.80 (18.37) 7.88
Tetal equity 728.32 582.75 527.08
LIABILITIES
Nen-current liabilities
Provisions 17(a) 0.65 - -
Delerred ax liabililies (net) 18 15.52 - 3.44
Total non-current liabilities 16.17 - 3.44
Current Habllities
Financtal {iabiilies
Bomowings 19 - 1,865.87 -
Trade payables 20 7,619.83 087.05 5,952.05
Clher financial Habifites 21 - 2961 -
Provisions 17{b) 270 143 1.37
Currant tax fiabifities {(nef) 22 - 9.4 13.61
Other current liabilities 23 343 2761.28 44.33
Totat current liahilitias 7,625.96 5,664.74 6,011.38
Totat liahilities 7.642.13 5,664.74 6.014.80
Tolal equity and Eahilities 8,370.45 6,247.49 6,542,658

The above balance sheet should be read in conjunction with the accompanying nolas.

This is the balance sheet referred to in our report of even date.

For Price Waterhouse Chartered Accountants LLP For and on behall of the Board

Firm Registration No: 012754N 7 N500016
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Welspun Tradings ELimited
Statemant of profit and loss
(AN amounis in Rupees miffion, unless othenvise stated)

Year ended Year ended
Notes March 31, 2017 March 31, 2016

Revenue from operalions 24 (a) 19,894.08 12,351.25
Cther operating revenua 24 () 397 2.38
Other income . 25 1694.20 137.67
Total income 26,092.34 12,490.70
Expenses
Purchases of stock-in-trade 26 18,318.14 10,154.03
Changes in inventaries of slock-in-trade 27 (373.45) 27.00
Employee benefit expense 28 50.97 48,30
Depreciation and amorlisation expense 29 0.48 0.43
Cther expenses 30 1.887.75 2,015.08
Finance cosls Xl 70.38 120.32
Total expenses 14,954.24 12,165.21
Profit before tax 138.10 125.49
Income tax expense

Current tax 32{a) 50,66 ° 43.21

Deferred Tax 32{b) (2.38) {0.46)
TFotal tax expanse 48.20 42.85
Profit for the year (A) 8g.a92 H2.64
Other comprehensive income
Hers that may be reclassified to profit or foss

Deferred gains/ (losses) on cash flow hedges 86.05 (41.57)

Income tax refaling to this ilem {20.78) 4.3

56.27 (27.26)

Hems that will not be reclassified to profit or loss

Remeasuremsents of post employment benelit abligations {0.80y {0.78)

Income 1ax relating ta this tem 0.28 0.27

(0.52) 10.511

Gther comprehensive income/ {foss) for the year, net of tax (B} 55.75 (27.77})
Total comprehensive income for the year (A+8) 145.57 54,87
Earnings per equity share:

Basic and diluted eamings per share in rupees 40 17.92 16.48

The above slatement of profil and loss should be read in conjunction with the accompanying notas.

This is the slalement of profil and Ioss raferred 1o in sur report of 2ven dale.

For Price Watertiouse Chartered Accountants LLP
Firm Registration No: 012754N £ N500016
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Welspun Tradings Limited
Statement of cash fiows
(Al amounts in Rupees million, uniess othenvise siated)

For the year ended
March 31, 2017

For the year ended
March 31, 2016

Cash flow from operating activities
Profil before income {ax

Adjustments for:

Depreciation and amortisation expense
Dividends incomea

Interasl expense

Intzrest income

Gain on sale of investments (nel)
Remeasurements of posl employment banefil obligations
Discounling charges

Provision no longer required wrillen back
Met exchange differances (unrealised)
Fair valualion gain on investments (net)

Total

Changes in operaling assets and liabilities
Decrease in olher non-current financial assels
{Increase) decrease in alher current financial assels
Decrease in other non current assets
Decrease/ (increase] in other current assels
Decrease! (increase) in inventones
({Increasa)! decreass in frade receivables
Increase in non-current provisions
(Decrease) increase in currént provisions
Increase/ (decrease) in lrade pavables
{Decrease) increase in other current liabiities
Increase in other current financial liabilities

Cash gensrated from oneratians
income lzixes paid

Net cash {outflow] finflow from aperating activities {A)

Cash flow from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment
Dividend received

Inleres! received

Payments for purchase of investmaents

Loan repaymenl by subsidiary and employces

Lean given to subsidiary and employees

Praceeds from sale of Investments

Investments in fixed deposits (nei}

Net cash {outllow) fintlow from Investing activities (B)

Cash flow fram financing activities
Interest paid

Discounting charges

Proceeds from borrowings
Repayment of borrowings

Net cash {outfiow)! inflow from financing activities (C}

Netincreasel {decrease} in cash and cash equivalents (A+B+C)

Cash and cash equivalents &l the beginning of the fnancial vear

Cash and cash equivalents at the end of the ynar

Netincrease/ (decrease) in cash and cash equivalents

138.10 125 490
0.45 0.48
. (0.06)
12,83 .52
{(176.77) {124.51)
(6.94) (12.26)
(0,80 {0.78)
- 119.60
. (1.91)
62.08 {116.02)
- (0.24)
10.95 {2.49)
200 .

(27177 (20.61)
102,62 148.33
1,365.01 {(1,011.31
(373.45) 27.00
{6.160.69) 4,511.47
1.06 0.05
(0.02) 0.01
6,910.08 (4,848.01}
(2,757.85) 2,716,957
. 25.62
{1,150.16} 1,535.03
(61.57) (47.43)
(1.211.73) 1,487 60
(0.02) {0.02)

- 0.05
17577 12563

- {180.00)

0.09 120.18
. (139.39)
137.16 12.26
3,287.39 (3,264.03)
3,600.39 {3,316.31)
(12.83) (0.52)
- {119.80)

- 1,865.87

{1,802.50} -

(+,905.33) 1,745.55
483,33 {83.16)
15.24 8.40
298 57 15,24
483,33 (83.15)

The above stalement of cash flows should be read in conjunction with the accompanying noles.

This is the slatement of cash flows referred o in our reporl of even dale.

For Price Waterhouse Chartered Accountants LLP
Firm Registralion No: 012754 / N500016
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Welspun Tradings Limited
Statement of changes in equity
(Al amounis in Rupees milion, unigss othenvise statad)

A.  Equity share capital

Particulars Notes Amount
Balance as at April 1, 2018 50,13
Chanages in equity share capital during ths year 16(a) -
Balance as at March 31, 2016 5013
Changes in equity share capital during the year 16{a) -
Balance as ai March 31, 2017 a0.13

B. Other equity

Reservas and
Other resarves
surplus Total
Retained Cash flow hedging
earninags reserve
As at April 01, 2015 469.66 7.89 477,75
Profit for the year 82.64 - 82.64
Other comprehensive incomel{lass) {0.51) {27.26) {27.77)
Total comprehensive income for the year 8243 {27.26) 54,07
Balance as at March 31, 2016 §551.98 {19.37) B32.62
Profit for the year 89.82 - 49,62
Olher comprehensive income/(ioss) {0.52) 56.27 55.75
Total comprafignsive income for the year 89.30 56,27 145.57
Balance as at March 31, 2017 641,29 36.90 678,19

The above slalement of channes in equily should be read in confunction with the accompanying notes.

This Is the slatement of changes in equity referred to in our report of even date,

For Price Walerhouse Chartered Accounlants L1P For and on behall of the Board

Firm Renistration Mo: 012754N / N500016 v ) 7
/ o=
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Mehil| Besal Ram Gepal Sharma K.H.Viswanalhan
Parine Direcior Dirgclor
Membership No. 103211 DIN: 00026514 DIN: 00391263
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Pradeep Joshi
Company Secretary
Place: Mumbai FC5-4959

Dale: Aprit 28, 2017




Welspun Tradings Limited

Notes annexed to and farming part of the bafance sheet as at March 31, 2017
and the statement of profit and loss for the year ended March 31, 2017
Background

Welspun Tradings timited (lhe "Company™) is a8 Company limited by shares ngorporated an tay 08, 2001 and domiciled in India undar the Companies Act, 2013,
Its regislered office and principal place of businass is localed at Welspun Cily, Vilage Versamedi, Taluka Anjar, Anjar, Gujarat, GJ 370110, Indiz. The Company is
& whaolly owned subsidiary of Wetspun Corp Limiled and is sngaged in the buginess of trading and markeling of steel pipes and coits,

Thess firancial statements are presenled in rupees and are autharised for fssue by Lhe directors on Apnt 28, 2017,

Hote 1; Slgnificant accounting policies

This nole provides 3 list of tha sigrificant eccounting policies adopted in the preparation of these financial statements. These palicies have been consistently applied
to all the years presenled, unlass olherwise staled,

{a} Basis of preparation

{if Compliance with Ind AS

The financial stalements comply in all material aspects with Indian Accounling Standards {Irnd AS) notified under Section 133 of the Companies Act, 2013 (lhe Act)
[Campanies (Indian Accounting Standards) Rules, 2015} and olher relavant pravisions of the Act. The financial stalements up lo year ended March 31, 2016 wera
prapared In accordance with the accounting standards notified under Cempanies (Accounling Slandard) Rules, 2006 (as amended) and other relevanl provisions of
the Act. These financial slalements are the first financial statements of the Company under ind AS. Refer nole 42 far an explanalian of how the ransilien from
previcus GAAP 10 Ind AS has affected the Company’s financial position, financial performance and cash flows.

{il} Hlstorical cost canventicn

The financial stalements have been prepared on an accruat and going concemn basis. The financial stalements have been prepared on a historical cost basis,
except for the following ilems:

Iterms Measuremont Basis

Ceilain finaricial assets and liahililiss Fair Valua

(including derivatives instruments}

Share based paymenl arrangements Falr Valua

Met defined benefit (asset)/ liabfity Fair Value of plan assels less present value of defined benefil obligations

(b} Segment reporting

Operaling segmenls ara reporled in a mannar consistent with the Internal reporting pravided 1o Ihe chiet operating decision maker. The board of direclors of the
Company assesses the financial performance and posilisn of the Company, and makes siralaglc decisions. The chisf operaling dacision maker is the President of
Iha Campany. Refer nole 36 for segment informalion presentad.

{c} Forelgn currency translation

(i}  Funcliona! and presenlation curency

ltems included in the financial statements of the Company are measured using Lhe currency of lhe primary economic envirenment in which the enlity sperales (‘lhe
functionat currency’}. The financial stalements are presanted in Indian rupee, which s the functional and presentation currency of the Campany.
:

(i) Transaclions and balances

Foreign currency lransactions are transialed inlo Ihe functional currancy using the exchange rales at the dates of the transaclions. Foreign exchange gains and
Insses resulting from the setllement of such transaclions and from the transtation of monetary assels and lablities dencminated in forelgn currencies at year end
exchange rates are generally recognisad in profit or loss. Foreign exchange differences regardsd a3 on adjusiments lo borrowing costs are presented in the
setliemenl of profit and loss, wilhin finance costs. All alher foreign exchange gains and losses are presented in the slatoment af prafit and Ioss on a net basis wilhin
other income! other axpenses as applicable.

Nen-menetary items that are measured at fair value in a foreign currency are Lranslated using the exchange rates al the date when (he fair value was determinad.
Translalion differences on assets and liabilities carried al fair valua are reported as part of the fair value gain or loss.

The Cempany has elected to apply the exemplion in respect of accounling pelicy followed for long term foreign currency monelary ilems. Accardingly, long lerm
forelgn currency menelary items in the books (il the period ended March 31, 2016 have been accounted for as per the policy adapted under previous GAAP as
given below:

Foreign exchange differences on account of depreciable assets are adjusted In the cost of depreciable assets and depreciated over the batance life of the

assets.

{d} Revenue recognition
Revenue is measured at the fair vaiue of the considerallon received or raceivahle. Amounts disclaged as revenue ara net of relurms.
The Company recognises revenue when:

{a} the Company has transferrec to the buyer the significant risk and reward of ownership of goods:
(b} the amount of ravenue can ba relisbly measured; and
{c) il is probabla that future econamic benefits associated with the transaction will flow to the Company.

{e} Incame tax

The income lax expense or credit for the period is the tax payable on the current period’s taxable ncome based on the applicable income {ax rale for each
Jurisdiction adjusled by changes in deferred lax assels and liabilities aliribulable fo temporary differences and to urused tax i05385.

The cument income lax charge is calculated on Lhe basis of the tax laws enacled or substantively enacted al the end of tha reporling period. Management
periodically evaluates positons takan in lax reluras with respect Lo situations in which applicabls 1ax regulation is subjact fo interpretalion. It establishes provisions
where appropriate on the basis of amounls expected to ba paid {0 the tax aulhorities,

Deterred income lax is provided In full, using the fiability method, on temparary diflerences atising between lhe tax bases of assets and liabfilies. Deterred income
tax is determined wsing lax rales (and laws) thal have been enacted or substantially enacted by the end of the reporting period and are expecled to apply when the
related deferred income tax assel is realised or the deferred income lax liability is setlled.
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Wetspun Tradings Limited
Noles annexed to and forming part of the balance sheet as at March M, 2097
and the statement of profit and loss for the year ended March 31, 2017

Delermed tax asssls are recognisad {or all deductible lemporary diffsrences and wnused Lax Josses only if it is probable thal future laxable ameunts will be available
Io utilise those lemporary ditferances and losses.

Delered tax assets and fabilities are offsal when there is a Isgally enforceabls right to offset current 1ax assets and Habilies and when (he defered tax balances
relate lo the same laxation authorily. Currenl tax assels and tax labildies are affset where (he entity has a legally enforceable right o olifsgl and intends either to
sellle on a nel basis, o lo realise the assel and seltle Lhe Habilty simutanecusly.

Currenl and deferred tax is racognised in profit or less, axcept 1o (he extert thal il refates 1o tems recognised in olher comprehensive income or dirgctly in equily. In
Ihis casa, the tax is also recognised in olher comprehensive income or direetly in squity, respectively.

{f) Leases

As @ lessep

Leases in which a significant portion of the risks and rewards of ownerstip are net fransferred 1o he Company as lessee are classifind a5 operaling leases.
Payments made under cperating leases are charged to profit or lass on a straight-lina basls over the petiod of the leasa untess the payments are siructured lo
Increase in line with expected general inflation to compensale for the lessor's expaclad inflatianary cosl increases,

{g) Impalrment of assels

All assels are lested for impalrment whenever events or changes in circumstances indicale that the carrying amaount may nol be recovarahle. Animpairment loss s
recognised for the amount by which the asset's carrying amounl exceeds its recaverable amount. The recaverable amaunt is 1he higher of an assel’s fair value less
cosls of disposal and value in use. For the purposes of assessing impairment, assels are grouped at the lowast jevels for which there are separately idenlifiable
cash inflows which are largely independent of the cash inflows from other assels o groups of assels {cash-generaling unils). Non- financial assets thal sufiered an
Impairnen are raviewad for possible reversal of tha Impaimment at Ihe end of each raparting period.

(h} Cash and cash equivalents

For the purpose of presentation in the stalemant of cash flows, cash and cash squivalents includes cash on hand, olher shori-lerm, highly liquid investments with
odginal maturilies of three months or iess that are readily convertibla ta known amaunts of cash and which ara subjecl 1o an insignificant risk of changes in value,
and bank overdrafts. Bank overdralis are shown wilhin barowings in currenl lizbillies in 1he balance sheet, if any.

(i} Trade Recelvables

Trade receivables are recognised initially at fair vaiue and subsequenlly measured at amartised cost using the effective inlerest melhod, less provisian for
impainnent,

{i} Inventories

Traded goods are stated al Ihe lower of cosl and nel reafisable value. Cost of traded goods comprises tost of purchases. Cost of inventories also include all other
cosls incurred in bringing (he inventories to their prasent location and condition, Net realisable value ia Lhe estimated selling price in the ordinary course of business
lass 1he estimaled custs of complelion and the estimalad cosis necessary lo make the sala.

{k} Investments and other financial assels

{iy Classification

The Company classifies ils financial assels in the fellowing measurement calegones;
- lhesa te be measurad subseguently at {ather through comprehensiva incoma, or Ihrough prafit or loss); and
- ihose measured at amortised cosl.

The classiflicatian depends on the enlity's business madel for managing Lhe financial assets and the conlractual terms of the cash flows.

Far assels measured at fair value, gains and losses will elther be recardad in profil or less or olher comprehensive incoma.
For investments in debt inslruments, this will depend on the business mods! in which Lhe investment is hald,

For investments In equily instruments, this will depend on whether the Company has mada an irrevocable election al iha lime of iniliat recogrition fo account for tha
equity investment al fair viziue through ather comprshensive income.

The Company reclassifies detit investments when and only when ils business mode! for managing those assels changes.

{i} Measuremant

At initial recagnition, the Company measures a financiat asset at ils fair value plus, in the case of a financial asset not at fair value through profil o loss, transaction
cosls Ihat are direclly attribulable 1o the acquisition of the financlal assel. Transaction costs of financial assels carried at fair value through profit or loss are

expensed in profit or loss.
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Welspua Tradlngs Limited
Notes annoxed to and forming paert of the balanca sheet as at March 31, 2017
and the statamont of profit and loss for the year ended March 31, 2017

Dabt inslruments

Subsequent measuramenl of debl inslruments depands on Ihe Company's business mode! for managing the assat and Ihe cash fiow characterstics of the assat.
Thera are three measuremenl calegories inlo which the Company classifies s debt inslrumants:

- Amorilsed cost: Assels Lhat are held for colleclion of contraclual cash flows where lhose cash Nows represent salely payments of principal and interest ara
measured at amaortised cosl. A gain or loss on a deblinvestment thal is subsequenlly measured at amorlised cosl and s not part of a hedging relationship is
recognised in profit or loss when tha assel is derecognised of impaired. Interest income from thesa financial assels is included in olher incame using the effeclive
Inlerest rate mathod.

- Falr vafue through other comprehensive Income [FVOCI): Assels Lhat are held for collection of conlractual cash flaws and far salling tha financial asssts,
where the assels’ cash flows represent solely payments of principal and inlerest, are measured al fair value through other comprehensive incoma (FVOCI).
Movements inthe carrying amount are 1aken through OCH, except for the recegnition of impafrment gains or lossas, inlerasl incoms and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, he cumulstive gain or loss previously resognised in OC) is raclassilied
from equily lo profit or loss and recogrised in olher income/ olher expenses as applicabls, interest income from these financial assets is Included in other income
using the effactive interest rale method.

- Falr value through pesfit or loss: Assets that do nol meet the criterla for amertised cost or FVOC! are measurad at fair valua through profil or loss. A gain or
loss on a debt investment that is subsequently measurad al fair valua through profit or loss and 1s not part of a hedging relalionship is recognised in profit or loss
and prasented Rat in the statement of profit and Toss within other income/ other expenses as applicabla in tha parod In which It sfises. Inleresl ncome from hese
financiat assets s included in olher income.

Equily instruments
Tha Corpany subsequently measures all equity invesiments at fair value. Where the Company's management has elected (o present fair value galns and losses on

equity investments in other comprehensiva income, there is no subsequent raclassification of fair value gains and losses lo profil or loss. Dividends from such
invastments are recognised In profil or loss as other income when the Company's right 1o fecelve payments is establishad,

Changes in the fair value of financial assets at falr value thraugh pralit or loss are recognised in olhar Ncome in the statement of profit and loss. Impairment losses
(and reversal of impairment losses) on equily investments measured at FVOC) ara not reporled separalely from other changes in fair value.

fiii) Impaiment of financial assets

The Cempany assesses on a forward looking basis the expecled credil losses associated with ils assets carried at amortised cost. The impairment methodology
applied depends on whether there has been a significant increase in credit risk. Nole 34 details how the Company determines whether there has been a significant
increase in credil risk.

Far rade receivables enly, the Company applies the simplified approach parmilted by Ind AS 109 Financiat Instrumenls, which requires expected fifelime iosses to
be recognised from initial recognilion of the receivables.

(tv) Derecogrilion of financial assets

A financial asset is derscegnised only when
- Ihe Coampany has transferred the righls o receive cash flows frem |ha financial asset or
 relains tha conlractual rights Lo raceive Lhe cash flows of the tinancial assel, bul assumes a contractual obligation to pay ihe cash flows ta one or mora racipienls.

Where Iha anlily has transferred an assel, the Company evaluates whether il has {ransferred substantially alf risks and rewards of ownership of the financial assat.
in such cases, the financial asset is derecognised. Where the entity has nal transferred subslantially all risks and rewards of ownership of fhe financial asset, the
financial assel is not derecognisad.

Where the enlity has aisither lransferrad a financial assel nor retaing substantially 2 risks and rewards of ewnership of the financiat assal, the financiat assel is
derecognised il the Gompany has not retained conlrol of the financial asset. Where the Company relains controt of Ihe finzacial asset, tha assel is conlinued lo be
recognised {o tha exienl of continuing involvement in the financial asset.

(v} Income recognition
Intergst Income

Inlarest income from debl instrumenls is recognisad using the effective Interest rate method. The effective interest rala is the rate thal exactly discounls estimaled
fulure cash seceipls through the expected life of the financial assel Lo the gross carrying amount of a financiat assat. When calculating the effective Interest rate, the
Campany estimales Ihe oxpected cash fiows by considering all the contractual ferms of the financial instrumeant bul does nol consider the expecied credit losses.

Dividend Incame

Dividends are recagnised in profit or loss anly when the righl o receive payment is eslabfishad, # is probable Lhat ihe economic benefils associated wilh The
dividend will flow ta the Compary, and the amounl of lhe dividend can be measured refiably.

{I} Derivatlves and hedging activities

In order to hedge ils exposure ta foreign exchange, the Company enters into ferward contracl financial instruments, The Company does nol held derivative financial
instruments for speculative purposes.

Derivalives are initlally recognised al fair value en the dale a derivative contract Is enlered inlo and are subsequenlly re-measured {o their fair valua a3 the end of
each reporing period. The accounling for subsequent changes in fair value depends on whelher the derivative is designated as a hedging instrumenl, and if so, the

nature of lhe item being hadged and the type of hedge relationship designated, The Company designales Iheir darvatives as hedges of forelgn exchange risk
associated with the cash flows of highly prabable forecast transactions (cash flow hedgas).

T e,
“e Chartered

= A:\ciﬁgﬁ"” ;;\

nﬂQ\

54 1HE00




Welspun Tradings Limited
Netes annexed to and forming part of the balance shest as at March 3t, 2017
and the statement of profit and |oss for the year ended Mareh 34, 2017

The Company documents al the inceplion of the hadging ransaclion tha sconomic relationship between hedging instruments and hedged items including whether
the hedging instrument is expected lo offsal changes in cash fows of hedged ilems. The Company documents ils risk management objective and stralegy for
undertaking various hedge transactions a1 the inception of each hedge relalionship

{i) Cash fiow hedges that qualily for hadge accounling
The efleclive partion of changes in the fair value of derivatives that are designaled and qualily as cash fow hedges is recagnised in tha olher comprehansive

income in cash fow hedging reserva within equity, limited to the cumulalive change in fair value of the hadged iter on a prasenl value basis from Ihe inceplion of
the hedge. Tha gain or loss relating to the ineflective portion is recegnised immedialely in prafit or loss, within olher incomaf olher expenses (as applicable).

When forward contrscts are used to hedge farecast transactions, the Company generally designates the full change in fair value of the forward contract {including
ferward points} as the hedging instrument. In such cases, Lhe gains and losses relating 1o the efiaclive portion of the change in falr value of the entire forward
cantract are recagnised in the eash flow hadging resarve within equity.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hadged fern atfects profil or less (for example, when the forecast sals thal js
hedged fakes place).

When the hedged forecast Iransaction results in the recogaition of a non-financial assel the amounts accumulated in equily are transferred 1o profit or loss as
follows. With respect 1o gain or loss relating to the effeclive porlion of the change In fair value of forward conlraets, the deferred hedging gains and losses are
included wilhin tha initial cost of the asset. The deferred amounts are ullimately recognised in profit or loss as (he hedged item affects profit ar loss.

When a hedging Instrument expiras, of is sold or larminaled, or when a hedge ne longer meels the criteria for hedge accounting, any cumulalive deferred gain or
loss in equily at that lime remains in equity unlil (he forecast transaction oceurs, When the farecast Iransaclion is no fonger expecled lo oceuy, the cumulalive gain
of loss that was raporied in equily is immadialely reclassified to profil or loss wilhin other ineome/ olher expense (as appiicable).

(i} Derivatives that are nol designated as hedges

The Company anlers Inta darivative cantracts 1o hedge risks which are not designated as hadges. Such contracts are accounted for at fair value thiough prefit or
foss.

{m} Offsetting financlal Instruments

Financial assels and fiabilities are offsel and the net amounl is reported in lhe balance sheel whera there s a legally enforceabla righl to ofisat Ihe recogrised
amounts and there Is an intention {o settle on a net basis or realiss the assel and selle the liabifity simultanecusly. The legally enforceable fighl must nat ba
contingenl an fulure evenls and must be enforceable in the rormal course of businass and in the evart of default, inselvency or bankruptey of the Cempany or he
counlarparty,

{n}  Proporty, plant and equipment

Property, plant and aguipment are stated al historical cost less depraciation. Histarical cost includes expenditure that is direclly altributable 1o the acquisilion of Ihe
ilems.

Subsequent eosts are included In tha assel's carrying amoun! or recognised as a separate assel, as appropriate, only when it is probable that future ecanomic
benefits associaled wilh the item will flow Lo the Cempany and the cosl of the ilam can be measured reliably. Tha carmying amount of any component accounted for
as a separate assel is deracognised when replaced. Al other repairs and mainlenance are charged 1o profit or loss during Ihe reporting period in which they are
incurred.

Transitlon to fnd AS

On transilion to ind AS, the Company has elected o continue with the carrying value of all of s property, plant and equipment recognised as at Aprit 1, 2015
measured as per 1he previous GAAP and use that camrying valua as the deemed cost of 1ha property, plant and equipment.

Depreciatlan methods and estimated useful livas

Deprecialion is calculated using straight-ine melhod over the estimaled veelul life of the assels as given below. These estimated useful lives are in accordance with
these prescribed under Schadule 1o the Companias Act, 2043 which s as siated below:

Assets Estimatod Useful Life
Computers Jyears
Office and ather equipments 3 years
Vehicles 8years
Furniture and fixtures 10 years

An assel's carrying amount is wrilten dawn immedialely ta its recoverable amount if the asset's carrying arnount is greater than ils estimated recoverable amount.

Galns and Iosses on disposals are delermined by comparing proceeds with carrying amount. These are included In profit o lass within other income ather expense
{as applicable).
o} Intangible assats

Intangible assets are stated al acquisilion cost, net of accumulaled amortization and accumulaled impairment losses, if any. Intangible assels are amorlised on a
slraight lina basis over their estimatad usefut ife. infangible assels comprise of campuler software which is amertised on & straight-line basis aver its expeciad
uselul life.

Assots Estlmated Usaful Life
Comptiter Soflware 5 years

Transilion to Ind AS

On transition 1o Ind AS, the Company has elected to conlinee with the carrying value of all of intangibla assets recegnised as at Aprl 1, 2015 measured as per he
previous GAAP and usa thal carrying value as the deemed cost of inlangible assels.
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Welspun Tradlngs Limltad
Hates annexed to and farming part of the balance sheet as at March 21, 2047
and the statement of profit and loss for the year ended March 31, 2017

{p) Trade and other payabla

These amounts represent labililies for goods and servicas provided to the Company prior 1o the end of financial year which are unpaid. The amournts are unsacured
and are usually paid within 30 to 180 days of recognition. Trade and olher payablas are presenled as currant liabililies untess payment is ol due within 12 months
afler the reporting period. They are recognised initially al their fair value and subsequantty mpasured at amortised cost vsing the effective interest method,

{q) Borrowings

Barrowings are initially recagnised at fair value, net of Iransaclion costs incurred. Bormowings are subsequently measured al amortised cosl. Fees paid on the
establishmert of loan Taziities are recognised as [ransaction costs of the loan to he extant that it is probable that some o aif of 1ha fackity wil ba drawn gown. In
this case, the fee is defarred untd the draw down oceurs. To Ihe exlenl there is no evidence Ihat it is probable hat some or all of the facifily will be drawn down, Lhe
fee is capitalised as a prepayment for liquidily services and amortised over the period of {he facilily to which i relales.

Borrowings are removed from the bafance shael when Lhe obligation specilied in Ihe conlract is discharged, cancellag or sxpitad. The difference hetween the
carrying amount of a financial liability thal has been extinguished or transferred lo apelher parly and the consideration paid, including any nan-cash assels
transfarrad oriiabilties assumed, Is recegnised in profit or loss as othar incoma,

(r) Borrowing costs

Generat and specilic borrowing costs thal are directly altribulatie 1o the acquisition, conslruction ar produclion of a gualilying asset are capitalised during the period
of time (hal is required lo complets and prepare the assel for its intended use or sale. Qualilying assets are assets that necessarily take a substanlial perind of tme
lo ged ready for thelr Intended use or sale.

Invesiment income earned on he lemparary Investment of specific borrawings pending their expendilure on qualifying assels is deducled from the barrowing costs
eligible for capitalisation.

Other borowing coslts are expensed in the period in which they are incurred.

(s} Provislons

Provisions are recognised when the Company has a present legal or conslructive obligalion as a result of past events. A provision is recognised aven if tha
lkefihood of an oulflow wilh respect 1o any one flem included in the same class of obligations may he small. Provisions are measured at the present valua of
management's best estimate of the expenditure required 1o seltle the present cbligation at the end of the reporting periad.

{1} Employee benofits
{i} Shori-term obligations

Liahtfiities for wages and salaries, Including non-monelary banafits thal ara expecled 1o be seliled whally within 12 monlhs atter the end of the period in which the
employees rander Lhe relaled service ara recognised In respect of employees’ sarvices up to the end of the reporiing period and ara maasured af the amounts
expecled {o be paid when the liabilities are seltled. The lisbililies are presented as current pravision in the balance sheet.

{il) Other fong-term employes benedil obligalions

The Yabilities for eamed leave arg not expected 1o be setlled wholly wilhin 12 morlhs after the end of the pariod inwhich |he employess render |he related service.
Thaey are |herefore measured as the presenl value of expected fulure payments 1o be made in respect of services provided by employees up lo the end of the
raparting pericd using the profected unit credit method. The benefits arg discounted using the markel yields at the end of (e reporling period hal have terms
appredmaling (o the lerms of the relaled obligation. Remeasurements as 2 result of experience adjustments and changas In actuarial assumptions are recognised
in profit or loss

The obligations are presenlad as provisions in the balance sheet if the enlity does nol have an uncendiliona! right 1o defer setlfement for at least twelve months aflar
the reporling period, regardlass of when the actual settlement is expaclad lo oceur.

{iii} Post-employment obligations

The Company operates the follewing posl-employmenl schemes:

- defined benefit plans such as gratuity; and
- dgefined conlribulion plans such as provident fund and employae’s pension scheme.
- superannuation funds

Dafined Bonefit Ptans

Graluity ohligations

The liability or assel recognised In the balanca sheet in respect of defined benefit gratuily plan is the present value of the defined benefit obligation at Ihe end of the
reporling pefiod Iess the fair value of plan assets. The defined benafit obligalion is calculated annually by actuary using the projected unit credit methed.

The presenl valug of the definad benafi obligation denominated in rupees milian is delermined by discounting tha estimalad fulure cash sutliows by reference to
market yieids al the end of the reporting period on government bonds that have terms approximaling to the terms of the related obligation.

The nel inlerest cost is catculatad by applying the discount rale to the nel balance of the defined banafit ohiigation and Lhe fair value of plan assets. This cost is
Included in empleyss benefil expense in tha stalement of profit and joss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recagnised in the period in which they ocour,
directly in olher comprehansive income. They are included in retained sarnings in the slalement of changes in equity and in the batance sheet.

Changes in Lhe present value of the defined bensfit cbfigalion resulting from plan amendmenls or curtallments are recognised immediately in profit or foss as past
sarvice cost.
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Waeispun Tradings Limited
Noles annexed to and forming part of the balance sheet os at March 31, 2057
and the statement of profit and 1255 for the year ended March 34, 2017

Dofined contributlon plans

{a} Provident fund and employee pension schame

The Gompary pays provident fund contributions to publicly adminislerad provitanl funds as per local regulalions. The Company has no lurther paymenl obligalions
onca Ihe conlibutions have been paid. The conlritutions are accounled for as defined conlribution plans and the cartribulions are recognised as employee banefit
expense when lhay are due.

{b) Superannuation flund

The Cempany contribules on a defined cantribution basis lo superannualion lowards post employment benafits, which ts adminislered by SBI Life Insurance
Corporation (LIC) administered suparannuation fund and has no further obligation bayond making its contribution, which is expensed in the year lo which it pertains.

{u} Contributed equlty

Equity shares are classified as equity.

{v} Euarnings per share

{i} Basle earnings per share

Hasic earnings per share is calcuiated by dividing:

- the prafit attributable to owners of the Company
- by the weightad average number of equity shares oulstanding during the financial yoar,
(i} Diluted earnings per share

Diuled eamings per share adjusts the figures used in the delermination of basic earmings

per share 1o taka inlo account:

- the after income tax eflect of interast and olher financing cosls associaled with dilutive petential equily shares, and

- Ihe weighted average number of addilional equity shares thal would have been oulsianding assuming Lhe conversion of ail dilutiva polenlia! equily shares.

(w} Business combinations

The acguisilion melhod of accounling is usad tg account for all business combinations, regardless ol whethsr aquily Inslruments or olhar assels are acquired. The
consideration Iransferred for the acquisition camprises the:

« falr values of the assels lransfarred;

« lizbilities incurred to the former swnars of the zegquired business;

+ gquily interesls issued by the Campany; and

+ fair vaiue of any assel of liability resulting from a contingenl consideration arrangement,

idenlifiable assets acquired and liablities and contingent liabilities assumed in a business comainalion are, wilh limited exceplions, measurad initiatly at their fair
values al (he acguisillon date.

Acquisition-relaled costs are expensed as incuryad.

The excess of the

* consideration iransfarred;

+ ameunt of any nan-conlrolling inlerest in the acquired entity, and

+ acquisilien-date fair value of any previous equily interest in lhe acquired enlity

over ihe fair value of the nel identifiable assels acquired is recorded as guodwil. I thase amounls are less than Lha fair valus of the net identifiable assets of Ihe
business acquired, the difference is recognised In other comprehensive Income and accumulated in equity as capilal reserve provided thera is elear evidence of the
underlying reasons for classifying Ihe business combination as a bargain purchase. In olher cases, lha bargain purchase gain is recognised direclly in equity as
capital reserva,

Centingent cansideration is classified either as equily or & financial liabifily, Amounts classified as a financial lability are subsequently remeasured to fair value with
changes in fair valua recognised In profit or loss.

Transition fo Ind AS: Upen first-time adoption of Ind AS, the Company has elecled not to restale business combinalions which ocermed prior ta the transition date
i.e. Aprit1, 2015,
{x} Rounding of amounts

All amounts discloged in the financial statamants and notes have been rounded off to the rupaes miliion as par the requirement of Schedule Hl {Division 1), uniess
otherwise stated,

Note 2: Critical estimates and judgements

The preparalion of financial stalements requires ihe use of accounting estimates which, by definition, will seldem squal the actua! resulls. Management also neads
lo exercise judgement in applying the Company's accounting policies,

1. Useful life of property, plant and egulipment

The charge in respect of perfodic deprecialion is darived after delermining an astimale of an asset's expected useful ife, considering usefut life as per Comparnles
Act 2013, Increasing an asset's expecled life would resull in a reduced depreciation charge in the Income siatement.

Tha uselul lives of the Company’s assels are determined by managament at lhe lime the assel is acquired and reviewed annually for appropriateness. The livas are
based on Wisterical experience with similar assets as well as anticipalion of fulure evenis which may impact teir life such as changes In technology.

Historically, changes in useful lives have not resuited in malerial changes to the Cumpany’s deprecialion charge.

2. Actuarial vatuation

Employee benslits requires Ihal certain assumplions are made in order 1o determine the amourt to be recorded for relirement benefit obligations and plan assets, in
particular for defined benefit plans. These are mainly actuarial assumptions such as expacted long- term increase in salaty costs and discount rales. Substantial
changes in the assumed davelopment of any ane of these variables may significantly change the Company's retirament benefit abligation and pension assats.
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Weispun Tradings Limited

Notes annexed to and ferming part of the balance sheet as at March 3%, 2017
and the statement of profit and foss for tha year ended March 34, 2017

(Al amounis in Rupees millior, unfess otherwise staled)

Hote 3: Praparty, plant and equipment

Computers Offies and othes Vehlcles Furniture and Total
equipments flxtures

Year ended March 3, 2016
Gross carrying amoeunt
Deemed cosl as al 1 April 2015 (rafar note below) 0.0z 0.12 2.40 0.05 250
Addilions - 00z - - 0.02
Closing grass carrying amount 0.02 14 2.40 0.65 2.6t
Accumulated depreciation
Depreclation charge during the year 002 0.08 0.38 0.0 047
ClInsing accumulated depreclation 0.02 0.06 0.38 201 0AT
MHel carrying amourt - a0a 202 0.04 2.14
Year ended March 31, 2017
Gross carrying amount
Opening gross carrying amaunt .02 o4 2.40 0.05 2.61
Additions - 0.02 . - 0.02
Closing gross carrying amaunt 0.02 .16 2.40 0.05 2,63
Accumulated depreciation
Opening accumulated depreciation 0.02 0.068 0.38 o 0.47
Depreciation charge during he year - 0.03 0.38 0.01 0.44
Closing accumulated deprectatlon 0.02 0.11 0.76 0.62 0.91
Met camying amount - 0.05 184 0.03 172
Nate:
Deemed cost as at Apil 1, 2015 is the net carrying amounl an April 1, 2015 which is tabulated as folows:

Computers Office and other Vehicles Furnlture and Total

egquilpments flxturas

Gross camying amount 0.08 .24 312 0.28 362
Accumuleted depreciation 0.08 0.08 a.72 0.23 1.10
Net carrying amount .02 .12 2,40 0,05 2.58




Welspun Tradings Limited

Rotes annexed to and forming part of the balance shoet as at March 31, 2017
and the siatement of prafit and loss for the year ended March 31, 2017

(At amounts in Rupees million, unfess othenvise staled)

Nate 4: Intangiblo assets

Compuler software Total
Year ended March 31, 2016
Gross sarrying amount
Deemed cost as at 1 April 2015 (refer note below) 0.02 0.0z
Closing gross carrying amount 0.02 0.02
Accumulated amortlsation
Amortisation charge far the year 8.01 0.0
Closing accumulated amartisation 0.01 G.01
Closing net camylng amount 0. £.01
Year ended March 31, 2017
Gross carrying amount
Opening gross carrying amouni 0.0z 0.0z
Adjusiments - -
Closing gross carrylng amount 0.02 0.02
Accumulated amortlsation
Opening accumulatad amortisalion a.01 0.01
Amortisalion charge for lhe year 0.01 0.0t
Closing accumulated amortisation 0.02 0.02

Closing net carrying amount

Nete:

Beemead cost a5 at April 1, 2015 is Lhe net carrying amount on April 1, 2015 which is tabulaled as follows:

Particular Computer saftware

Gross canrying amount 003
Accumulaled amorisation 0.01
Nel carrying amaunt 4.02
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Wetlspun Tradings Limiied
Notes annexed to and forming part of the balance sheet as at March 34, 2017
and the statement of profit and loss for the year ended March 31, 2017

(Al arnounts in Rupees million, unless olhierwise stated)

Note §: Equity investment in subsidiary (refer note 37)

As at As at As at

March 31, 2017 March 314, 2016 Anril 01, 2015
Investment in equily instruments of wholly owned subsidian{fully palt-up)
Unguoted
Welspun Middle East DMCC
200 {March 31, 2016: 200, April 1, 2015: 200} equily shares af AED 1,000 eacly (refer 3.38 3.36 3.36
note below)
Total equity investment In subsidiary 3.36 3,36 3.35
Aggregate amount of unqualed investimenls 3.36 3,36 3.36

Notao - Interest in othar entities:

The Company's subsidiary at March 31, 2017 is set out below. Unless alherwise stated, they have share capital consisting solely of equity shares
that are held directly by the Company, and lhe proportion of ownership Interests held equals the voting rights held by the Company. The counlry of

incorperalion or registration is also their principal place of business.

Welspun Middle

East DMECE
Place of business and courtry of incorporalion Dubgel- UAE
Cwnarship interest held by the Company
March 31, 2017 100%
March 31, 2016 108%
April 1, 2015 100%

Principal activities

Noto 6: Loans

Commission inceme

As at As at As at

March 31, 2017 March 31, 2016 April 01, 2045
6{a) Non-current
Unsecured, considered good
l.oans to wholly owned subsidiary {including inlerest) (refer nole belaw and nole 3n - - 129.18
Tatal non-current loans - - $29.18
&{b} Current
Unsecured, considered goad
Loans ta wholly owned subsidiary (including interest) (refer note below and note 37) 136.41 139.25 -
Loans to employees 0.20¢ 0.26 o1
Total current toans 136.61 128,51 0.1
Total loans 136.61 139.51 129.29
Note:

The loan is pertaining 10 Welspun Middle Easl DMCC, wholly owned subsidiary of the Campany. The interesi rate is 3% per annum which shall be
payable annually. The Joan shall be repayabie atler expiry of 24 monlhs fram the fast drawdown dale.

Nate 7: Other financiat assets

Asat As at As at
March 31, 2017 March 31, 2016 April 04, 2015
7{a) Non-current
Security deposils 0.09 2.08 2,09
Term deposils with maturily persied maore than 12 months - - 40.39
Olhers receivables
Total non-current other financial assets 0.05 2.09 42.48
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Walspun Tradings Limited

Notes annexed {o and forming part of the balance sheet as at March 31, 2017
and {ho statement of profit and loss far the year ended March 31, 2017

(Aft amounis in Rupees million, unless olhenvise staled)

Hata 7: Other financial assets {Contd...}

As at As at As at
March 21, 2017 March 31, 2018 April 01, 2015
7{b} Curront
Derivatives
Foreign axchange forward contracts, designaled as hedges 5544 - 11.86

Total current othar financial assets 56.44 - 11.856
Total other financlat assels 58,51 2.08 54.44
Note 8: Deferred taxr assets {net)

As at As at As at

March 39, 2017

Karch 31, 2016

Aprii 01, 2015

The balance comprises lemporary differances allnbulable to:
Daferred lax asset

Gratuily and leave obligations

Allowancea for doubtful debds and advances

Cash flow hedging reserve

Set-off of deferred tax liabilitles pursuant to set-off provisions

Deferred tax Lability
Fair valuation on investment

Total deferred tax assals {net)
For moveient in deferred {ax assels (nel) (reier nole 18)

Note 8: Other asses

0.76
087
10.25

11.68

Q.08

.08

11.60

As at As at As at
March 31, 2617 March 31, 2016 Aprit 1, 2015

9fa) Non-current
Balance with statulory authorilies 84.05 102.17 250.51
Export benefit receivabla - B5.50 8550
Total other non-current assets B4.05 187.67 336,01
(b} Current
Balanca with statutory autharities 753,47 326.44 1,040.38
Less: Allowanca for doubtful advances {6.62) {1.90) {1.80}

746.55 324.54 1,030.48
Advances to related parties (refer nole 37} - 1,778.81 -
Frapaid expenses 8.05 12.86 £88.40
Advances to employees 0.80 017 0.47
Interest receivable on VAT relund - - 1.12
Advances 1o suppliers 03 3.66 0.20
Graluity {refer note 17) - 0.67 1.85
Total ather current assels 755.71 212071 1,110.52
Total other assats 839.76 2,308.28 1,446.53
Note 10: Invenlories

As at As at As at

March 31, 2017

Traded goods - pipes
Tatal inventories

Amounls recognised in profit or less :

373.45

March 31, 2016

Aprit 01, 2015

27.00

37345

27.00

There are no wrile-downs of inveniories during the year ended March 31, 2017 and March 31, 2016,
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Weldspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2017
and the slatement of profit and loss for the year endad March 34, 2017

(Al amounls in Rupses million, unlass otherwise staled)

Note 11: [nvestments

As at
March 31, 2047

As at
Mareh 31, 2018

As at
Aprit 01, 2015

Investment in metual funds

Unguoled:

26,851 (March 31, 2016: NI, Apiil 1, 2015: Nil) units of Baroda Pieneer Liquid
Fund - Plan A Growth

Nit{March 31, 2016: 75,855, Aprit 1, 2015: NE) units i SBI Premier Liquid Fund -
Ragular Pian - Growlh

Total current Investments

Aggregate amount of unguated investments

Note 12: Trado receivables

50.0% - -

- 180.324 -
50.01 180.24 -
50.0% 160,24 -

As at As at As at
March 31, 2017 March 31, 2618 April 01, 2015

Trade recelvables frem athers 1.210.24 251.67 1,832.94
Trade receivables from related parties {refer nole 37) 5,154.20 0.23 Z2.821.41
Less : Altowance for doubtful debis 0,04 0.04 1.85
Total receivahles 6,304.40 251.88 4,752.40
Current §,264.40 251.86 475240
Break up af sacurity detaiis
Unsecured, copsidered good 6,364.40 251.86 4,752,40
Doubliul 0.04 0.04 1.95
Total 6,364.44 251,90 4,754,215
Allowance for doubtiul debts 0.04 0.04 1.85
Total trade receivables 6,364.40 251.86 4,752.40
Note 13: Cash and cash equivatenls

As at As at As at

March 31, 2047

March 31, 2016

April 01, 2015

Balances wilth banks

in current accounts
Deposils with maturily of less {han three monlhs
Cash on hand

Total cash and cash equivalents

38.08 15.17 98.38
480.45 - -

0.04 0.07 0.02

498.57 15.24 98.40

Note 14: Bank balances other than cash and cash equivalents

Depesils wilh original maturity of more than lhree menths but less han twelve
manths (including inlerest accrued)

Total bank balances ather than cash and cash equivalents

Note 15; Current tax assets {net)

As at As at As at
March 31, 2017 March 31, 2016 April 01, 2015
44.62 3,333.06 28.65
44.62 J3,333.06 20.65
As at As at As at

March 31, 2017

March 31, 2016

Aprit 81, 2015

Taxes paid (refer note 22)

1.42

Total current tax assets {not)

1,42
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Walspun Tradlngs Limited

Notes annexed {o and forming part of the balance sheet as at March 34, 2017
and the stalement of profit and loss for tha vear ended March 31, 2017

(Al amounls in Rupees million, unlass otherwise slaiad)

Note 16: Equity share capital and other equity

16(al: Equity share capital

Authorised equity share capital

Number of shares Amount
As at Aprll 1, 2015 5,050,000 50.50
Movement during the year - -
As at March 31, 216 5,050,000 50.50
Movement during the yaar - R
As at March 31, 2017 5,050,000 50.50
(i} Movements in equity share capital

Number of shares Amount
As at Apri 1, 2015 5,013,402 50.13
Movement during the year - -
Asg ut March 31, 2016 5,113,402 50,13
Mavemenl during the year - -
As at March 31, 2017 5,013,402 50.13

Terms and rights attached Lo equity sharas

Eguily shares have a par value of Rs. 10 each. They entitle the holder to parlicipale In dividends, and o share in the proceeds of winding up of the Company

in properiion to the number of and amounts paid on the shares held,

Every halder of equily shares present at a meeling in person or by proxy, is entitied 1o one vote, and upon a pall each share is enlilled te one vole.

{il} Shares of the Company held by halding company

As at March 31, 2617

As at March 31, 2046

As at April 1, 2015

Number of % hoiding Numberof % haolding Number of % holding
shares shares shargs
Welspun Corp Limiled, intluding nominees 5,013,402 100% 5,613,402 100% 5,013.402 100%

{iti} Detaits of shareholders holding more than 8% shares In \he Company

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Number of % holding Numberof % holding Mumber of % holding
sharos shares shares
Welspun Corp Limited {the 'holding company'}, 5,013,402 100% 5,013,402 1005 5,013,402 100%

including nominees
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Welspun Tradings Limitad

Notes annexed to and forming part of the batance shect as at Masch 31, 2017
and the staternent of profit and loss for the year ended March 31, 2047

(At amounts in Rupees million, unless othensise stalad)

Note 16: Equity share capitat and other equity {Contd...)

16/b): Reserves and surplus

As it As at As at
March 31, 2017 March 31, 2018 April 01, 2015
Retained earnings (refer nole below) £41.29 551.99 469.86
Total reserves and surplus 641,29 551.949 469.86
Note - Rotained eamings:
As at As at
March 31, 2017 March 31, 2016
COpening balance 551,99 469.86
Met profit for the year B3.82 82.64
ltern of ather comprehensive income recogrised direclly
Remeasurements of post employment bensfit obiigations {nel of {ax) {0.52) (0.51)
Closing balance 641.29 551.99
16{c): Other reserves
As at As at As at
Mareh 31, 2017 March 31, 2046 Aqrll 01, 2015
Cash flow hecging reserve (refer nole below) 3590 (19.37) 7.89
Total other reserves 36.90 {18.37) 7.89
Note - Cash flow hedging reserve:
Asat As at
March 31, 2017 March 31, 2016
Opening balance (19.37) 7.89
Add: Amount recognised in cash flow hadging reserve during the year 4R.35 {23.27)
Less! Gain reclassified to the slatement of profit and loss (2.30) (18.30}
Income tax on amount recagnised in cash fiow hedging reserve {29.78) 14,31
Closing Balance 36.90 {19.37)

Cash flow hedging reserve

The Company uses hedging instruments as par of ils management of foreign currency risk associaled with ils highly probable forecast sajes and
inventory purchases as described wilhin nole 34(C)(i). Far hedging forelgn currency risk, he Company uses foreign exchange farward contracts which is
designated as cash flow hedge. To the extent these hedges are effeclive; the change in fair value of the hedging inslrumend is recogriised in the cash
flew hedging reserve. Amounts recognised in the cash flow hedging reserve is reclassified to profil or loss when the hedged ilem alfects profil or nss
{e.g. salesh. When the forecasted transaction resulls in the recognilion of 2 non-inancial asset, the amount recognised in the cash flow hedging reserve

is adjusled against the carrying amount of the non-fnancial assets.
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Welspun Tradings Limiled
Notes annexed to and forming par of the balance sheet as at March 34, 2017
and the statement of profit and loss for the year ended March 31, 2017

(Al ampunis in Rupees mitfion, unless ollieniise stafed)

Nete 17: Provisions

As at As at Asat

March 31, 2047 March 31, 2018 April 01, 2015
17{a) Non-current
Gratuity {Refer nala (i) and (i) below) 065 - -
Tolal nen-current provislens D.65 - -
11{b} Current
Leave obligations (Refer note (iv) below) 262 1.43 1.37
Gratuity {(Refer nata (i} and {ii) below) 0.08 - -
Tatal current provisions 2.70 143 1,37

3.15 1.43 1.37

Tolal provislons

{i) Pest-employment obligations « Graluity

The Cempany has a defined banefit graluily plan in India, governed by the Paymant of Gratuity Act, 1972. Tha plan entiies an employee, wha has rendered at least five
years of conlinuous service, to gratuity al fhe rale of fifteen day wages for every complsled year of service or part thereof in excess of six months, based on lhe rate of

wages last drawn by (he employee concemed. The gratuily pfan is a funded plan and the Company makes conlributions to recognised funds in India.

This defined benefit plans exposes lha Company lo acluarial risks, such as interest rate nsk and market (investment) risk.

{il} Batance sheet amounts - Graluity

The amounts recegnisad in the balance sheet and the movements in the net defined benafil abligalions over the year are as follows:

Present value of Fair value of plan Net amount
ohllgatian assels

Aprli 1, 2045 2.06 4.7 {1.05)
Cumant service cost 0.51 - 051
Past service cost - )
Interest expensel{income) 021 032 {C.11}
Tetal amount recognised ln prafit or loss 072 032 0.40
Remeasurements
Expetience lossas 0.78 - Q.78
Total amount recognlsed in other comprehenslve incomp 0,78 - 0.78
Benefit paymenls {0.55) (0.55) -
March 31, 2016 1.01 4,48 (0.67)

Present valus of Fair valua of plan Net amount

obligation assels

April 1, 2016 3.04 4.40 (0.67)
Current service cost 0.65 - 0.65
Interest expensef{incomea) 0.31 0.36 {0.05)
Total amount recognlsed In prafit or tess 0.96 0.36 0.8
Remeasurements
Experience (gainsjlosses 0.57 0.07 0.50
Loss from changa in financial assumptions 0.30 - {.30
Total amount recognised In other comprehenslve ncome 0.87 0.07 0.40
Benefil paymenls (0.17) (0.17) -
March 31, 2017 5.47 4.74 073
Tha nat liabllity! (assets) disclosed above relating ta funded and unfunded plans are as follows:

March 31, 2017 March 34, 2016 April 1, 2015
Prasent value of funded obiigations 547 EL:H 2,86
Fair valua of plan assels 474 4.48 471
Deficit! {excess) of funded plan 073 {0.67) {1.06)
{lify Signifleant actuarial assumptlans are as follows:

March 34, 2017 March 31, 2016 April 1, 2015

Discaunl rale 7.55% 7.99% 7.85%
Salary growth rale " 8.00% £.00% 5.00%

{lv} Leave abligations

The leave obligalions cover the Company's liability for eamed leave.
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Welspun Tradings Limited
Notes anrexed to and ferming part of the balence shest as at March 31, 2017
and the statement of profit and loss for the year ended March 31, 2047

(Al amounts in Rupees milion, unfess othenvise slated]
Note 17: Pravisions [Contd...}

{v) Sensitivity analysis

The sensilivity of the defined benefit obligalion to changes in lhe weighted principal assumplions is:

Assumptions Impact an defined benefit obligation
Change it nssumplion {%] increase in assemplicn {Rs.) Decrease in assumption [Rs.)
March 3, 2017 |March 31, 2016 March 31, | March 31, March 31, March 31,
2017 2016 2017 2016
Discaount rate 1.00% 1.00% Decrease by 0.08 0.04 | Increase by D.08 0.04
Salary growth rale 1.00% 1.00% Increase by 0.05 0.03 | Decrease by 0.05 003

{vi) Risk axposure

Through its delined benefit plans, the Company is axposed lo @ numbar of risis, the most significant of which is assat volalility, The plan ilabilities are
caloulated using a discount rate sel with reference lo bond yislds; if plan assels underperform this yiedd, this will create a deficil. Tha plan assels ars
invested by tha company in Kolak Group Graluity Fund managed by Kolak Life Jnsurance. The Company inlends to maintain this investment in the conlinuing
years,

{vil) Defined benefit llability and employer contributions

Expacled contribulion to post-emplaymenl bansfit pians far the year ended March 31, 2018 is Rs. 1.62 {March 31, 2017: Rs. 1.20 and March 31, 2016: Rs.
1.23)

The weighted average duration of the defined benefit obligalion is 5 years (2016 - § years). The expeclad malurily analysis of undiscounted gratuity benefis
is as follows:

Particulars Loss than a Botween 1-2 Betwoen 2-5 Tatal
year yoars V8ars
March 31, 2017 a1t 0.3 1.04 1.46
March 31, 2016 0.08 0.06 0.28 .44
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2017
and the statement of profit and loss for the year ended March 31, 2017
{All amounis in Rupees mittian, unless othenwise stated)

Mote 18: Deferred tax liabilities {net)

As at As at As at
March 31, March 31, April 01,
2017 2016 2015
The balance comprises temporary
differences attributable to:
Deferred tax lizbililies
Property, plant and equipment - M 0.04
Cash flow hedging reserve 19.53 . 4,08
Fair valuation on investment 0.08 . -
19.61 - 4.1
Set-off of deferred tax assets pursuant to
set-off provisions
Deferred tax asset
Property, plant and equipment 0.10 B -
Gratuity and leave obligations 1.71 - -
Allowance for doubtful debts and advances 2.28 - D.66
4.09 - 0.66
Net deferred tax liabilities {net) 15.62 - 3.44
Movement in deferred tax liabilities and deferred tax assets:
Deferred tax labilities Deferred tax assets Net deh g
i et deferre
Property, Cash flow Fa“: Total Gratulty and Allowance Total tax liabiliti
valuation for doubtful ax lia 1e5
plant and hedging deferred tax leave deferred tax d ¢
on R ; debts and and assets
equipment reserve liabilities chligations assets
investment advances
As at April 04, 2015 0.04 4,08 - 410 - 0.66 0.66 3.44
Charged/ (Crediled)
to profit and loss {0.04} - 0.08 0.04 0.49 0.01 0.50 {0.46)
{o olher comprehensive income - (14.31) - (14.31) 0.27 - 0.27 (14.58)
As at March 31, 2016 - {10.25) 0.08 {10.17}) 0.76 0.67 1.43 [1£.60)
Charged/ (Credited) -
to profit and loss (c.10) - - (0.10} 0.67 1.61 2.28 {2.38)
to other comprehensive income - 28,78 - 29.78 0.28 - 0.28 2550
As at March 31, 2017 0.10) 19.53 0.08 18.51 1.74 2.28 3.99 15.52
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Welspun Tradings Limited

Notes annaxed to and forming part of the balance sheet as at March 3%, 2017
and the statement of profit and loss for the year ended March 31, 2017

(Al amounis in Rupees million, unlass olherise slafed)

Note 19: Borrowings
As at
March 31, 2617

As at
March 31, 2016

As at
April 01, 2015

Curront

Leans repayable on demand
Unsecured
Cash credit and working capital joan from banks
Pra-shipment credil In foreign currency (PCFC) -

1.865.87

Total current borrowings -

1,B65.87

Nale : Cash credit and working capital boan from banks In forelgn currency « PCFC

Of the above loan as at March 31, 2017 Rs. NI, March 31, 2816, Rs. 872.05, March 31, 2015 Rs. Nil is backed by a corporate guarantee given hy

Welspun Corp Limited, the parent company.

The above lean as at March 31, 2016 includes USD 15 miflion at an interest rale ef LIBOR + 0.50% premiumn and USD 13.16 miicn at an interest rate

of LIBOR + 1% premiurn from banks,

Nole 20: Trade payakles {refer note 41) As at As at As at
Mareh 31, 2017 March 31, 2016 April D1, 2015
Trade payables ta olhers 191.87 579.63 1,124.66
Trade payables {0 relaled parties (refer note 37) 7,427.96 417.42 4,827.39
Total trade payables 7.618.83 987.05 5,952,05
Note 21: Other financial llabilities
As at As at As at

March 31, 2017

March 31, 2016

April 01, 2015

Current
Derivativas for foreign exchange forward contracts, designated as hedges - 29.61 -
d 29.61 -
Note 22 : Current tax liabilities/ {assels})
As at As at
March 31, 2017 March 31, 2016
Opening balance 149 13.6%
Add: Current tax payable for the year 50.66 43.31
Add: Refund received 1.3% -
tess: Taxes paid 62.96 47.42
Clasing balance {1.42) 9.49
Shown under current tax assels (nel) (refer note 15) 1.42 -
Total of current tax lHahllities - .49
Note:
Its not practicable for the Company o estimale the timings of cashilows, H any, in respect of above liabilitles / (assels).
Hote 23: Other current fabikities
As at As at As at
Mearch 31, 2017 Maych 31, 2016 April 91, 2015
Trade Advantes 0.31 2,759.91 43.10
Stalutory dues including provident fund and tax deducted at source 2.83 1.26 112
Empicyee dues payable 0.29 g2 D11
Total other current labilities 3.43 2,761.29 44,33

1450
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Welspun Tradings Limited

Notes annexed to and fermling part of the balange shaet as at March 31, 2017
and the statemenl of profit and loss for the year ended March 31, 2017

{All aingunts in Rupees million, unless othenvise staled)

Hote 24 (a): Revenue from operations Year endod Yoar anded
March 31, 2047 March 31, 2046
Sale of praducts 18,894.08 12,351,25
Tatal revenue from eperations 15,854.08 12,361.25
Note 24 {b): Other operating revenues Year ended Year erided
March 31, 2017 March 31, 2015
Provision no longer reguired wrilten back “ 1.94
Other operating ravenues 387 0.47
Tatal rovanue from eparatians 3.97 2,38
Nete 25: Other Income Year ended Yaar ended

March 31, 2017

March 31, 2016

tnterest Income on:

Fixed deposits 161.78 51.22

|.oan givan io subsidiary 6887 6.65

Olhers 7.32 E6.64
Dividend income from investments mandalarily measured at fair value thraugh profit or loss - 0.06
Gain on sale of investments {net) 6.94 12.26
Fair valuation galn on Investments {nal} - 0.24
Miscellanacus income 1.58 -
Total ather income 194.28 137.07
Note 26: Purchases of stock-in-trade Year endest Year ended

March 31, 2017

March 31, 2016

Purchases of pipes 18,318.14 10,154.03
Tatal purchiases of stocicin-drade 10,318.14 10,154.03
Note 27: Changes In Inventorles of slock-In-trade Year ended Yoar endod

March 31, 2017

March 31, 2016

Openling balance

Traded goods - pipes - 27.00
Tetal opening balanee - 27.00
Clasing Balance
Traded goods - pipes 373.45 -
Tatal clasing balance 373,45 -
Tetal changes in Inventories of stock-in-trada {373.45) 27.00
Note 28: Emplayee benefit expense Year ended Year ended
March 31, 2017 March 31, 2018
Salaries, wagas and bonus 46,92 4514
Contribution 1o provident and olher funds {refer nole balow) 325 2.45
Gralulty expenses 0.560 .40
Staff welfare expenses 0.20 2.31
Tetal employee benefit expense 50.97 40,30
Note:
Defined centributlon plans:
a. Employers' contribution to Provident Fund and Empleyee's Pension Scheme, 1895
b. Superannualion fund
During the year, the Company has incurred and recognised the following ameunts in the stalement of profit and loss:
Year Ended Year Ended
March 31, 2017 March 31, 2016
Employers’ Caontribution to Provident Fund and Employee’s Pension Scheme 2.91 2.12
Superannualion fund 0.34 0.33
2.45

Tetal expenses recognised En the statement of profit and loss 3.25




Welspun Tradings Limited

Notes annexed to and forming part of the balance shest as at March 31, 2017
and the statement of profit and loss for the year ended March 31, 2017

(Al amounts in Rupees million, unless otherwise staled)

Note 28: Depreciation and amortisation expense

Year ended
March 31, 2017

Year ended
March 31, 2016

Depraciation of property, plant and equipmeant G.44 D.47
Amortisation of infangible assets 0.01 0.0%
Total depreciation and amortisation expense 0.45 0.48
Note 30: Other expenses

Year ended Year ended

March 31, 2047

March 31, 2016

Coating and other job charges 3596 505,70
Power, fuel and water charges
Freight, material handling and transpartation 1,312.08 798.25
Rental charges (refer note (iii) below and note 37} 4.51 4.54
Rales and taxes 1.71 0.44
Travel and conveyance 9,28 .30
Communication expenses 0.56 0.52
Professional and consultancy fees 6.55 8.38
Insurance 0.72 1.04
Directors' sitling fees {refer note 37) 1.18 1,05
Membership and subscription 0,50 6.73
Net exchange differences 111.10 6.50
Payment to auditors {refer note {i) below) 2.30 2.22
Commission on sales to agents 388.23 B67.23
Allowance for doublful advances (net) 4.72 -
Corporate social responsibility expenditure (refer note {ii) below and note 37) 2.33 2,23
Miscellaneous expenses 6.02 6.95
Total other expenses 1,887.75 2,015.08
Note:
{i} Details of payments to auditors

Year ended Year ended

March 31, 2017

March 31, 2016

Payment to auditors

As auditor:
Audii fee 1.70 1.70
Tax audit fee 0.30 0.30
In other capacities:
Cerlification fees 0.24 0.20
Reimbursement of expenses 0.06 0.02
Total payment to auditors 2.30 2.22
{if} Corporate social responsibility expenditure Year ended Year ended
March 31, 2047 March 31, 2016
Contribution to Weispun Foundation for Health & Knowledge 2.33 2.23
Total 2,33 2.23
Amount required to be spent as per Section 135 of the Companies Act, 2013 2.33 2.23
Amaunt spent during the year on:
Construction/ acquisition of an asset - -
On purposes ciher than abgve 2.33 2.23

(iii) Operating lease transactions:

The Company has entered info leasing arrangements under operating lease:

For lease expenses relating to office premises that are renewable on a periodic basis and cancallable in nature. Rent for cperating leases
included in the staterment of profit and loss for the year is Rs. 4.51 million (March 31, 2016: Rs. 4,54 millian).

; ants
Char‘tefwoumd

(RN 1275408




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheat as at March 31, 2017
and the statement of profit and loss for the year ended March 31, 2017

(Al amowunts in Rupees miflion, upless otherwise slated)

Nota 3% Financo costs
Year shded

March 31, 2017

Year ended
March 31, 2016

Interest on;

Pre-shipment credit In forelgn currency (PCFC) loan 12.83 0.52
QOther finance charges 57.55 119.80
Total finance costs 70,30 120.32
Note 32: Income Tax expenses
(i} Income tax expenses recognized In profit and doss
Note 32 {a): Current Tax Year endad Year ended

March 31, 2017 March 31, 2016
Current tax en profil for the year 50.66 43.31
Total current tax exponse 50.66 43.31
Note 32 (b): Deferred Tax Year ended Year ended

Marzh 31, 2017 March 3%, 20416
Increase in deferred tax assels {2.38} {0.50)
{Decrease)/ increase in deferred tax liabilties - 0.04
Total daferrad tax (benefit) {2.38} {0.48)
Incoma tax expense 48.28 42.85
{ii} Reconciliation of tax expense and tihe accounting profit inultiplled by India's tax rate:

Year ented Year ended

March 31, 2017

March 31, 2016

Profit before incame 1ax axpense 138.10 12649
Tax rate 34.608% 34, 608%
Tax at normal raie 4778 43.43
Tax effect ef amounts which are not deduclible (laxable) in calculaling 1axable income:
Dividend Income - {0.02)
50% of donalions disallowed under seclion 80 G of Income 1z2x Act, 1881 0.40 0.39
Otherilems 0.09 {D.95})
Incoma tax expense 40.28 42.85
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Weispun Tradings Limiled

Notes anncxed to and forming part of the batance sheet as at March 31, 2017
and the statement of profit and loss far the yoar ended March 31, 2017

(Al amounts in Rupeas million, unlass olhenvise stated)

Nole 33: Foir vaiue measurements

Financlal Instruments by cotegory

March 31, 2017 March 31, 2016 April 01, 2015
FVPL Amortised Cost FVPL Amortised FVPL Amortised Cast
Cost
Financial assels
Invesiments
Mulual funds 50.01 - 180.24 - - -
{.oans - 136.61 - 139.51 - 129.28
Trade receivables - 6,364.40 - 251.88 - 4,752.40
Cash and cash etuivalents - 488,57 - 15.24 - 98.40
Bank balances olher than cash and cash equivalents - 44 82 - 3,23308 - 28.65
Other financlal assets
Security depesils - aoe - 2.08 - 2.09
Term deposits with malurity periad more than 12 manths - - - - - 40,34
Dedvatives far foreign exchange forward conlracts, 56.44 - - - 1498 -
designaled as hedgas
Total financial assets 106.45 7,044,208 180.24 3,741.76 11.88 5,051.22
Financial liabilitles
Horrewings - - - 1,865.87 - -
Trade payables - 7.810.83 - 887,05 - 585205
Gther financial labilities
Derivatives for foreign exchange forward conlracts, . - 29,61 - - -
designated as hedges
[ Total financial tiabilities - 1.619.83 29.81 2,862.92 - 5,952.05

(i) Fair valug hierarchy

This seclion explains the judgements and astimales made in delermining the fair valuss of tha fnansis! instruments that are (a) recagnised and measured at falr valug
and (b) measured al amoertised cost and for which fair values are disclosed in the financial statements. To piovide an indicalion about the reliability of lhe inputs used in
determining fair value, the Company has dassified its fnancial instruments inta Ihe thras svais prescribed under the accounting standard. An explanalion of each lavel
{fallows undemealh 1ha table.

Financial ossets measured at fair value - recurring fair value measurements at March 31, 2017

Lavel 1 Level 2 Level 3 Total
Financizl assels
lnvestments

Mulual funds - §0.01 - 50.0%

Gther financiat assels
Derivalives for foreign exchangs lorward conlracts, designaled as hedges - 5844 - 58.44
Total financial assets - 106.45 - 106.45
Assels which are measured at amortised cost for which fair valug are disclased at March 31, 2017

Leve| 1 Loval 2 Lovel 3 Total
Financlal asseis
|L.oans - - 136.681 136.81
Other financial assets
Securily deposis - - 2.09 0.09
Total financlaf assets - - 136.70 136.70

FinanciaZ assets and liabilities measured at fair value - recurring fair value measurements at March 31, 2016

Level 1 Level 2 Level 3 Total

Financial assets
Investments

Mutual funds - 160.24 - 1680.24
Total financizl assets - 180.24 - 180.24
Other financial labilities
Derivativas for forsign exchange ferward contracts, designatad as hedges 28.61 - 2861
Total financtial liabilities - 20.51 - 20.61

Financial assets and lizbilities which are measured at amortised cost for which falr value are disclosed at March a1, 2016

Level 1 Level 2 teval3 Total
Financial assets
lL.oans - - 138.51 138.51
Clher financial assets
Securnity deposits - - 2.09 209
Tatal financlal assets - - 141.60 141.60
Financial liabilities
Bomowings - - 1,B85.87 1,B65.87
Total financial fiabilities - - 1,865.87 1,065.87
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Wetspun Tradings Limited

Nolas annexed 1o and forming part of the batance sheet as at March 31, 2007
and 1he statement of profit and lass for the year ended March 31, 2017

(Al amaunts in Rupeas million, uniass othenvise sfafed)

HNote 33: Fair Value HMeasurements (Canid...)

Financial assets measured oi falfr vales - recurring fair value measurements at April 1, 2015

Level 1 Level 2 Lovel 3 Totat
Financlal assets
Derivatives for foreign exchange ferward conlracls, designated as hedges . 1138 - 11.56
Yotal financial asseis - 11.56 - 11.88
Agsels which are measured at amertised cost for which fair value are disclesad at April 1, 2015

Level 1 Level 2 Level 3 Total
Financial assals
Loans - - 129.29 126.29
QOther financial assets
Securily daposils - - 208 2.09
Bank balznces other than cash and cash equivalents - - 40.39 40.38
Total financial assety - - 171,77 171.77

The fallowing table providas an anslysis of financial instruments that are measured subsequent La initial recognition at fair value, grouped inle Level 1 1o Level 3, as
described below.

Level 1: This hierarchy Includes financialinstruments measured using quated prices. The Company does not have any inveslment under Whis calegary.

Level 2 The fair valie of financia! instruments that are not raded in an active markel is delermined using valualion techniques which masimisa the use of observable
market data and rely as litlls as possibla on antily-specific estimates. The Company has dedivatives which are designaled as hedge, where in the price is determinad
using Forgign Exthange Dealers' Association of India (FEDAI) inputs and inveslments in mutual funds for which all significant inpuls required 1o fair value an inslrument
are observable and hence, the same falis under lavel 2.

Level 2 Il one or more of 1he significant inpuls is nol based on observable market data, the instrument is included in fevel 3.

{il) Valuation {achnique used ta determine falr valua

Spacific valualian tachniguas used lo value financial instruments under level 2 include:
- lhe use of Hel Assels Value (MAVY) for valualion of mulual fund investmenl. NAV reprasents the price ot which the issuer will issue fuither units and will redeem such
units of mutuai fund to and frem the inveslors.

- ihe fair value of forward fereign exchange conlracts is delermingd using forward exchange rales prevalfing wilh Authorised Denlers dealing in fareign exchange.

{ill) Falr value of financial asseds and liabilities measured at amonised cost

March 31, 2017 March 31, 2016 April 01, 2015
Carrying Fair Value Carrying Falr Value Camrying Fair Valui
Amount Amount Amount
Financlal assets
Loans 136.61 128.61 139.51 138,51 12629 128.25
Other financial assats
Securily deposits 009 .09 2.09 2.09 2.09 2408
Tenn deposits with malurily period more than 12 maonlhs - - - - 4039 40,386
¥otal financlal assets 136.70 136.70 141.60 141,60 1M.17 171.77
Finaneial liabilitias
Bomowings - - 1,865.87 1,865.87 - -
Total financial labilities - - 1,565.587 1,865.07 . -

The carrying amounls of trade receivables, trade payables, cash and cash eguivaionts and bank balances olher than cash and cash equivalents are cansiderad fo be
the same as their fair values, due o their shorl-tarm nature.

The fair values and camying value of Ioans, term depesils with malurily pericd more 1han 12 menlhs and secusily deposils (ather than lhase covered in above nole) are
maledally the same.
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Welsoun Tradinas Limited
Noles anncxed to and forming part of the balance shoet as at March M, 2017

and the statement of profit and loss for the year ended March M, 2047
(Al amounts in Rupees million, unless othenvise stated)

Note 34: Financial risk management

The Company's principal financial labililles represents borrowings and Irade payables and financial assets represents inveslments, loans, cash and cash equivalenls and
deposits with banks. The Company's activities axpeses it 1o market risk, liguiclity risk and credi risk.

In ardar 10 minimise any adverse efiects on the financial pedormance of the Company, defivative financial inslrumants, such as foreign exchange forward contracls are
entered |o minimiss certaln foreign currency risk axposures. Devivalives are usad exciusively for hedging purposes and nat for lrading or speculaliva instruments.

{A) Credit risk

Credit risk is the risk that counterparty will nol meet its obligalions under a financial instrument or cuslomer contract, leading fo a financial ioss. The Company is exposed to
credit risk from ils operating activilies (primarlly rade recelvables) and from its financing activities, including deposils with banks, forzign exchange lransactions and other
financial instruments. It is managed by Lhe direclors of the Company.

Risk:
There is a risk that the counlerparty will nol meet its cbiigations under a financial instrument or customer conlrac, leading to a financial loss.

Measures to mitlgate risic
Quistanding customer receivables ara reqularly menitored and any shipments to majer cuslomers are ganerally coverad by letlars of credit or olher forms of credit insurance.

Alsp, Irade receivables are writlen of when there is no reasonable expectation of recovery, such as a debtor declating bankruptey or faling to engage in & repayment plan
wilh the Gompany. The Company continuas 1o engage in enforcemont aclivily 1o alismp! to recover e receivable due. Where racoverios are mate, these are recognised in
profit or loss.

However, lhe past trends of the Company sugges!s thal there are negligible/ very low cases of dauhtful debts.

Accordingly, the risk expasure of Company in relation to cradit fisk is fow.

{B) Liquldity Risk

Liquidily risk is the risk that the Company will face in meeting ils obligalions associaled with its financial liabiltles which is mainly on account of trade payables and
berrewings. The Company's approach lo managing liquidity is te ensure hat it wil have sufficient funds to meet ils liabiities when due withoul inclrting unacceptable lasses.
In ¢aing this, management considers both narmal and slressed condilions,

Prudent liquidity risk management imptias maintaining sullficlent cash and liquid funds and Lhe availability of funding through an adequale amount of commitied credit facililies
to meet obligalions when due and lo clese out market posilions.

Manzgement monilors rolfing forecast along with he budget of the Company’s fiquidity posilion and cash and cash equivalenls on the basis af expected cash llows, Against
ils liabilities, the Company has sufficiant cash and cash equivatents and other bank balances 1o meet ils liabiilies. Since, the Company Is engaged in the businass of Irading
and markeling of steel pipes, coils, and its mafor craditar Is its own helding company, hence the Company avaluates the associaled liquidily #sk to ba very low. Tabular
analysis of lighilities is given below:

(i} Maturities of financlal llablilties

The tables below analyse the Company's financial hiabilities into relevant maturity groupings based on lheir conlractual maturilies for:

(&) all non-derivative financial liabllilies

(b) net seltled derivalive financial instruments for which the contractual maturities are essential for an understanding of Lhe timing of cash fows.

The amounts disclosed in the table are the eontraciual undiscounted cash flows. Balances due within 12 months equal their carrying balances as he Impact of
discounting s not significarn.

Far the year ended March 31, 2017

Contractual materlties of financial <1 Year 1- 3 years 3. i years > S years Total
llablktles

Trada payables 7.6149.83 - - - 7.618.83
Totat liabllities 7,619.03 - - - 1,619.03
For the year ended March 31, 2016

Contractual maturities of financial <t Year 1- 3 years 3- & years > 5 years Tatal
Borowings 1,B65.87 - - - 1,865.87
Trade payables 857.05 - - - 967.05
Total llabliiles 206292 - - - 2,862.92
Derlvatives

Farelan exchange forward contracts 29.61 - - - 29.61
Total deslvative liabliltles 29.61 - - - 28.61
As al April 1, 2015

Caontractual maturitles of financlat <1 Year 1- 3 years 3- § ypars > 5 years Total
liabllitles

Trade payables 5,852.05 - - - 5,962.00
Toatal liabliities 6,852.05 - - . §,952.G65
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Welspun Tradings Limlted
Notes annexed fo and forming part of the batance shast as at March 31, 2017

and the statement of profit and loss for the year endad March 31, 2017
(A amounts In Rupses mitlion, unless othenvise slated)

Note 34: Flnanclal risk managernent {Contd...}

{C) Market risk

(1) Forelan currency rlsk
The Company underakes transactions denominated in foreign cutrencies; censequently, exposures to exchangs rale fluctuations arisa. The Company's exposurg 1o The
risk of changes in foreion exchanga rates relales (o e Company's investing activities in exports, imports, barrowings and loans. Exchange rate exposures are managad
wilhin approved policy parameters ulilising forward foreign exchange contracts.

The Company uses foreign currancy forward contragts to hedge ils risks associaled with foreign currency flucivalions relating 1o cerlaln firm commitments, tighly
probable forecas! Iransactions ang foreign currancy required at the settfement dale of certain receivablasipayables. The use of foreign currency ferward contracls is
governed by the Company's strateqy approvad by the board of direclors, which provide princlples en the use of such farward contracts consislant with the Company’s risk
managemenl policy and procedures.

(a) Forelgn currency risk exposure
The Company's expasure {o foreign currency risk at the end of the reporting period axprassed in India Rupees is as follows:

March 34, 2017 March 31, 2016 April 01, 2H15

Usn EYUR cap Usn EUR usp EUR
Flnzneinl assels
Trade receivables G,364.40 - - 244.51 1.35 4,625.66 128.689
Loans to wholly owned subsidlary 136.41 - - 138.25 - 129.18 -
(including interest)
Derivalives designated as hedge
Forward contracts {568.16) - - - - {326.03) -
Total financlak assels 5,612.65 - - J83.76 7.356 4,428.01 128.69
Financlal [abllitlos
Borrowings - - - 1,885.90 - - -
Trade payables 82044 .31 38.43 984,53 2.52 911.87 210.92
Derivatives designated as hedge - - - - - - -
Forward conlracts - - - - (3.254.48) - -
Total flnancial Habllitics 820.44 2.3 38.43 2,880.43 (3,251.87} 911.07 210,82

{b) As at the balance sheot date, followlng foretgn currency expasure Is not hedged by a dervative instrument ar otherwisa:

Particulars March 31, 2017 | March 31, 20161 Aprll 01, 2015
Trade receivables 6,364.40] 251.85 4,754.35
Loans 1o whally ownad supsidiary {Including Inlerest) 136,41 13825 129.18
Advances lo suppliers 3.55

Bamowinas - 1,865.50] -
Trade payables 861.18 9597.05 1,122.79
Trade advance 0.31 2,759.91 43.10

{€) Sensltivity

The sensitivity of profit or loss 1o changes in the exchange rales arises mainly from foreign currency denominated financial instruments and impact on other compenents
of equity arises fram forelgn forward exchange contracts, exchange oplion cantracts designaled as cash flow hedges.

Impact on profit after tax fmpact on other componants of
equity
March 31, 2017 | March 21, 2096 | March 34, 2017 | March 31, 2016

USD sensitivity

INRIUSD - Increase by 1% {March 31, 2016 - 19) 56.80 {27.21) {9.68) -
INR/USD - Decrease by 1% (March 31, 2016 - 1%) 56.80} 27.21 9.68 -
EURC sonsitivity

INR/EURO - Increase by 1% (March 31, 2016 - 1%y * (0.02) 32.58 - (32.54)
INRIEURO - Decrease by 1% (March 31, 2016 - 196} * [oX o] (32.59) - 32.54
CAD sensitlvity

INRIGAD - Increase by 1% (March 31, 2016 - 136} * {0.38) - - -
INRIGAD - Decrease by 1% (March 31, 2016 - 1%) * 0.38 - - -

* Haldina alt clher variables constanl
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheaot as at March 31, 2017
and the statement of profit and toss for the year ended March 31, 2017

(Alt amounis in Rupees million, uniess otherwise stafed)

Nete 34: Financial risk management (Contd...)

{ii) Cash flow and fair value interest rife risk

The Company is exposed to inleresl rate risk becausa funds are borrowed al fixed interest rates, Inferest rale risk Is measured by using the cash llow
sensitivity for changes in variable intarest rals. The Company has exposure o inlerest rate risk, arising principally on changes in Prime Lerding Rate (PLR}
and London Inter Bank Cffered Rate {LIBOR) rates. The Campany uses & mix of interest rate sensiive financial instrumenls to meanage the fiquidity and fund
requiremants for ils day to day operalions like non-convertible bonds and shon term loans. The risk is mansged by tha Company by mainlaining an
appropriate mix belween fixad and floaling rate borrowings, and by Ihe use of interesl rate swap contracts, Hedging activilies are evalualed regularly 1o align
wilh inlerest rals views and defined sk appelite, ensuring the most cosl-effective hedging stralegies ars applied.

Interest rate risk exposure
The exposura of the Company's borrowing (o inlerast rale changes at the end of ihe reporting periad ara as follows:

Az at As at As at
March 3, 217 March 31, 2016 Aptll 01, 2015
Fixed rate borrawings - 1,885.87 -
Total borrowings - 1,065,87 -

{til} Invesimant risk

{a} Exposure
The Company is mainly exposed 10 the price risk dus to its investimant in mitual funds. The price risk arises due to uncertaintias aboul the future market
values of [hesa investments.

Inorder 1o manage s prica risk arising from investments in mutual funds, the Company diversifies its porfolic in accordanca with the limits set by tha risk
managemenl policies.

{b} Sensilivily
The lable below summarises the impact of increases/decreases of 0.25% increase in price of mutual fund.

Impact on profit befors tax
March 31, 2017 March 31, 2016

0.45
{0.45)

E%]
(0.13)

Increasa in price 0.25% {March 31, 2016 - 0.25% )
Decrease in prica 0.26% (March 31, 2016 - 0.25% )

Profit for Ihe year would increase/{decrease) as a resull of gains/{lasses) an equily securities classified as at fair value throughrofil or loss.

Impact of hedging activities
The Company underiakes transactions denominaled in foreign currencies; consequently, axpasures to exchange rale flustuslions arise. Exchange rate
expesuras are managged wilkin approved policy parameters wilixng foreign exchange farward conlracts.

{a) Disclosuse of effects of hedge accounting on financial position:

Far the year ended March 31, 2017

Change in the value

Type of hedge and risks

HNominal value

Carrylng amount of
hedging instrumang

Changes in fair
value of hedging

af hedged ilem used

Assets Liabilities Assets Liahilities instrument as Lhe basis for
recognising hedge
effectiveness

Cash fiow hedge

Forelgn exchange eisk

Faraign exchange forward 968,14 - 56.44 - £6.05 {86.05)

contracls

Far the yoar ended March 34, 26

Type of hedge and risks

Nominal value

Carrying amount af
hedging tnstrument

Changes in fair
value of hedging

Changa in the valua
of hedged ilem used

Avsets Liabiiitios Aoscts Liabilitios instrument m“;g:]‘l’ s?:;'::;;e
effectivencss
Cash flaw hedge
Foreign exchange risk
Foreign exchange forward - 3,254.49 - 29.61 {41.57) 41.57
contracts
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Welspun Fradings Limited

Notes annexed 1o and forming part of the balance shaot as at March 31, 2017

and the statement of profit and loss for the year ended March 31, 2017

(Al amounts in Rupees million, unless otherwise sfafed)

Nata 34: Financizl risic management (Contd...)

For the year ended April 4, 2015

Type of hedge and risks Naminat velue Carrying amount of Changes In fair | Change in the value

hedging instrument value of hedglng |of hedged item used
Assels Liabilfiics rrrm Cfabilities Instrumeat as the basis for
recogaising hedge
effectiveness

Cash flow hedge

Farelgn exchange risk

Foreign exchange forward 326,03 - 11.96 - 11.956 {11.96)

conlracls

{b) Disclosure of effects of hedge accounting on financial perfermance

For the year ended March 31, 2017

Type of hedge Change in the Hedge Amougnt Line item affected

value of the inaffoctiveness reclassified in statement of
hedglng recegnised in from cash flow profit and less
Instrument profit or loss hedging because of the
recagnised in other resesve to profit]  reclassification
comprehensive or loss
income
Cash flew hedge
Foreign exchange forward contracts 56.27 - 2.30 Revenue
For the year ended March 34, 206
Type of hedge Change in the Hedge Amount Line item affocied
value of e ineffectiveness teclassified in statement of

hedging recagnised in from cash flow profit and loss
instrument profit or loss hadging because of the
recognisad in other resorve to prafity  reclassification
comprehensive or loss
fncome
Cash flow hedge
Faraign exchange farward contracts (27.26) - +8.30 Revenua

The Company uses loreign exchange forward conlracls to hedge its risks associated with foraign currency fluctualions relating 1o certain firm commilments,
highly probabla foracast transactions and foreign currency required at the selilemant date of cerlain receivables/payables. The use of foreign exchange

farward contracls is governed by the Company's strateqy approved by the board of direclors, which provide principles on the usa of such forward canltracts
consistent wilh the Company's risk management policy.

Maoverients In cash flow hedging reserve

Risk category

Forelgn currency risk

Darivative instruments

Fareign exchango
forward contracts

{1} Cash flow hedging resarve

As at 1 April 2015 7.89
Add: Amounl recopnised in cash flow hadging reserve during the year {23.27}
Less: Gain reclassified 1o the stalement of profit and loss {1B.30}
Income tax en amount racognised i cash flow hadaing reserve 14.31
As at March 31, 2016 {18.37)
As at April 1, 2018 {12.37)
Add: Amount recognised in cash flow hedging reserve during the year 88.35
Less: Gain reclassified 1o the stalement of profit and loss {2.30)
{.Income tax on gmeunt recegnised in cash fiow hedging reserve {29.78)
As at March 31, 2017 36.90
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Welspun Tradings Limited

Notes annexed 1o and forming part of the balance shaat as at March 31, 2M7
and the statement of profit and loss for the year ended March 31, 2047

(Al amounts in Rupees million, unless olhanvise stated)

Note 35: Capital management

{a) Risk management
For the purpese of the Company's capilal management, capilal includes issusd etjuity capilal and all other equity reserves.

The Company's ohjectives when managing capital are to;

safequard Iheir abilily 1o conlinue as a going concern, so [hat they can continue Lo provide relurns for sharehalders and banefits Tor other stakehalders,
and

mairitain an aptimal capital sfructure to reduse cost of capital,

The Company did nol have any borrowings as at March 34,2017 and March 31,2015, Further, as at March 31, 2016 the Company had sufficien! cash and
cash eguivalent and clher bank Salances Lo cover ils borrowings.

Loan covenants
The Company had no borrowings as at the end of the reporting pericd, hence there are no covenants.

Dividends
The Company has not declared dividends in the current reporling year as wal as prior year.

3

Note 36: Segment reporting
{i) Descriplion of segments and principle activities

The Company's chisf operating decision maker consists of the prasident of the Cempany who examinas The Company's performance enly from Ihe product
perspactive and has accordingly, idenlified only cne reportable segment which is trading in coated and urcoaled pipas,

(i) The chief operating decision maler primarily uses a measure of profit bafore tax as included in lhe internal management report o assess the performance of
the operaling segment which is measured consislently wilh profil o loss in tha firnancial statements.

{ii} Revenue from major extemal cuslomers is as foliows:

For e year ended Numbar of Amount % to revenue from
customers oparations

March 31, 2017 3 18,658.44 93.77%

March 31, 2016 3 9.581.38 77.56%

(i) The Company is domiciled in India. The ameunt of its revenue from external cuslomers broken dowr by location of lhe customars is shown in Lhe lable balow:

Revenue from external customers Year ended March  Year ended March
3t, 2017 31, 216
Uniled States of America 5,583.43 1,323.89
Mexico 5,260.18 -
Irag - 4,617.20
Qther countries 5,044.44 6,412.54
Tatal 19,098.05 12,353.63

{v) The tolal of the non-cumrent assels alher than financial instrumanls, equily investment in subsidiary and deferred tax assels (net) are localed only in India as at
March 31, 2017 and March 341, 2046,
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Welspun Tradings Limited

Nates annexed to and forming part of the balance shaet as at March 31, 2017
and the statement of profit and loss for the year ended March 341, 2017

(Al amounlts in Rupees millian, unfess oliervise staled)

Note 37: Related party transactions

(@) Parent entity

Name Type Place of Ownership interest
Incorporation March 31, 2017 | March 31, 2016 | April 1, 2015
Welspun Corp Limiled Holding Company India 100% 100% 100%
{b) Transactions with related parlies
Type of relationship Foryearended For yaar
March 31, 2017 | ended March
31, 2016
Transactions wilh Welspun Corp Limited ('WCL") Helding company
Purchase of traded goods 13,607.99 0,787.78
Corporate guarantee cammission paid LR k! -
Reimbursement of expenses (payable) receivable (157.35) 119,42
Rental charpes - 4.46
Transaclions with Welspun Middle East Pipes Company LLC Entities under comman ¢onirol
Sale of fraded goods® - 177.00
Purchase of lrated goods 4,710.15 366.25
Transactiens wilh Welspun Midgle East DMCC Wholly owned subsidiary
Commission on sales to agenls 1B81.78 49.82
Cther expenses - 1.07
Inferest income on loan 6.67 6.65
Reimbursemeni of expenses (payable)! receivable 0.a7 0.23
Transaclions with Welspun Globai Trade LLC Fellow subsidizry
Commission on sales Lo agents 167.15 -
Transactions wilh Welspun Tubular LLC Fallow subsidiary
Sate of traded goods 5,928.83 -
Transactions with Welspun Fintrada Private Limiled Fellow subsidiary
Rental charges 0.04 0.04
Transaclions with Welspun Realty Private Limited Entiies urider common coatral
Rental charges 4.47 -
Transactions with Welspun India Limiled Enfilies under common conirol
Renital charges - .04
Transastions wilh Welspun Foundation For Heaith & Knewledge Enlities under comman control
Corporate social respansibility expenditura 2.33 223
Transactons with Mr. K H Viswanalhan Direclar
Sitting fees 0.37 0.35
Transaclions wilh Mr. Raj Kumar Jain Directar
Sitting feas 0.36 0.35
Transacliens with Mr, Ram Gopat Sharma Director
Silling faes 0.37 0.35
Transactions with Mr. Revailiy Ashok, Direclor (w.e.f, Directar
September 29, 204£)
Silling fees 0.08 ' -

*These transaclions includes taxes, as applicable

L Chartered 4.0
e )
";\/-\/ﬁ‘,‘j\h PJ;L 00y G




Welspun Tradings Limitad

Notes annexed 1o and forming part of the balance shaet as at March 31, 2017
and the statement of profit and toss for the year ended March 31, 2017

{Alt amounts in Rupees million, unfass olitervise staled)

Note 37: Related Party Transactions (Cantd...}

{c) Outstanding balances arlsing from sales/purchases of gouds or services

Type of relationship As at As at Asat
March 31, 2017 | March 31, 2016 | April 1, 2015
Trade receivables
Welspur Tubular L3LC Feliow subsidiary 5,154.20 - -
Welspun Middle East DMCC Whaily awned - 0.23 -
subsldiary
Welspun Middile East Pipes Company LLC Entlties under comman - . 2,821.41
coritrol
Other assals, advance
Welspun Corp Limited Holding company - 1,778.81 -
Trade payables - - -
Welspun Corp Limited Halding company 6,665.39 - 4,774.58
Welspun Middle East DMCC Whally owned 143.8% 49.60 50.93
subsidiary
Welspun Middlle East Pipes Company LLC Enlities under commaon 454.55 366.32 -
controf
Welspun Global Trade LLC Fellow subsidiary 163.496 - -
Welspun Tubular LLC Felow subsidiary 0.35 0.3 0,34
Welspun Sieel Limiled Enlilies under commen - 1.14 1.54
conlroi
{4} Investmant In subsidiary
As at As at As at
Type of relationship X
March 31, 2017 | March 31, 2046 | April 1, 2015
Welspun Middle East DMCC Wholly ovwned 336 338 3.36
subsidiary
{e) OQutstanding balanees of loans given
As at As at As at
Type of relatienshi|
vP P March 31, 2017 | March 31, 2016 | Aprit 1, 2015
Walspun Middle East DMCC Wholly owned 136.41 138,25 129.18
subsidlary
{f} Qutstanding balances of security deposits given
Type of refationship As at As at As at
March 31, 2017 | March 31, 246 | April 1, 2015
Welspun Developers and Infrasiructure Private Limiled Enlities undar common a.01 - -
conlrel
Walsgun Carp Limited Holding company - 2.00 2.00
{g) Terms and conditions
All transactions were made on normal cammercial terms and condiliens and al market rates.
All outstanding balances are unsecured and are payable in cash.
Ze Charterad 4 C@\
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Welspun Tradings Limited

Naolas annexed (o and furming part of the balance shect as at March 31, 2017
and the statemant of profit and loss for the vear ended March 31, 2017

(Al amounis in Rupses miflion, unless olhemise staled)

Nate 38: Contingent lizbilifies

As at As at As at
March 31, 2017 March 31, 2016 Aprit 1, 2015
Clafms anainst the Company nof acknowledged as debis
Disputed indirect laxes 1.56 3.16 -

Hote:
(i} )t is not praclicable for he Company 1o estimate the timings of cash oulliows, if any, in respect of above pending resalution af the respecive

proceedings.
(i)} The Company daes nol expect any reimbursements in respect of the above conlingent liabities,

Note 39: Commitments

Other commitments

As at As at As at
March 31, 2017 March 31, 2016 April 81, 2015
Total amount payabla by the Company under & nen-cancellable B 16.G56 16.90
agreement with & vendor
Note 40; Eamings per share
As at As at
March 31, 2017 March 31, 2016

Prafil alirbulable o the equity holders of the company used in B89.82 02.84
calculaling earnings per share
Weighled average number of equity shares used as the dencminator in 5,013,402 5,013,402
calculating eamings per share
Basic and diuled eaming per share 17.92 16.48
Nominal value of an equity share 10.00 10.00

Nate 41: Micro, Smali and Medium Enterprisas Development Act, 2006

According lo infermalion available with the Management, on the basis of information received from supplisrs regarding thelr status under the
Micro, Smak and Medium Enterprises Davelopment Act, 2006 (MSMED Act), the Company has ne amaunl $ue 10 Micro, Small and Medium
Enterprises under the said Acl as at March 31, 2017, March 21, 2016 and April 1, 2015,
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 34, 20H7

and the statement of profit and loss for the year ended March 31, 2017

(Al amouris in Rupees milion, unfess othenvise staled)

Note 42: Fiest-time adoption of Ind AS

Fransitlan to nd AS

These are lhe Company's first financial stalements prepared in accordance with Ind AS.

The accounting policies set out in Note 3 have been applied in prepasing the financial statements for he year ended March 31, 2017, the
comparzalive information presented in these financial stalements for the peried ended March 31, 2016, and in the preparalien of an opening ind
AS bafance sheel al Apri! 1, 2015 (the Company's dale of transition). In preparing ils ind AS balance sheel as at March 31, 2016, the Company
fias adjusted the amounis reporled previously in financial statemenis prepared in accordance wilh the accounling standards notified under
Companias (Accounling Standards) Rules, 2006 (as amended) and ather relevant proevisions of the Act {previous GAAP or Indian GAAR). An
explanation of how the transition from: previous GAAP {0 Ind AS has affected tha Company's financial posiion, financial performance and cash
Ttows Is gel oul in the following tables and noles,

1. Exemptians and oxceptions avaliled
Set out below are the applicable Ind AS 101 oplional exemptions and mandalory exceptiens applied in the transition from previous GAAP la
ind AS.

At Ind AS optional exemptions

A.1.1 Deemed cost

Ind AS 101 permits a firsl-time adopter to elect to continue with the carrying value for all of its properly, plani and equipment as recagnised in
the financial slalemenls as al the date of zansifion 1o Ind AS, measurad as per the pravious GAAP and use Lhal as its degmed cost as al the
date of lransition after making necessary adjusiments for de-commissioning fabilities. Accordingly, the Company has elected to measura all of
its property, plant and equipment al their previous GAAP carrying value,

A.1.2 Exchange differences arising from translation of long-term fareign currency monetary item

Ind AS 101 permits a first-ime adopter to elect lo conlinue the policy adopled for accounling for exchange differences arising from translalion
of long-lerm foreign currency menetary items recognised in the financial siatements for the period ending immediately before the beginning of
the first Ind AS financial reporting period as per the previcus GAAP. Accordingly, the Company has elected this exemption in respect of
exthange differences arising frem translation of lang-lerm foreign cumrency monelary item.

A.1.3 Business combinations

Ind AS 101 provides the optien ta apply Ind AS 103 prospeciively from the transition date or from & specilic date prior io lhe lransition daie.
This pravidas relief from full relrospective application that would require restatemest of all businass combinations arior to the transilion dale.
The Company elecled to apply Ind AS 103 prospectively to business combinations occurring after Hs transilion date. Business cembinalions
occuriing prior lo the transiion date have not been restaled.

A.2Ind AS mandatory excaptions

A.2.1 Estimates

An entily's eslimates in accordance wilh Ind AS at the date of Iransition to ind AS shall be consistent with estimates made fer lhe same date in
accordance with previaus GAAP (afler adjusiments o reflect any dilference in accounling policies), unless there is objeclive evidence Lhal
those estimates were in errar.

Ind AS eslimales as at Aprit 1, 2015 are consisteni wilh Lhe estimates as at the same date made in confarmity wilh previaus GAAP. The
Company made estimates for following items in accardance with Ind AS at the date of transilion as lhese were not required under previous
GAAP;

- Investments in mutual fund carried at FVPL; and
« Impairment of financial assels based on expecled credil loss modl.

A.2.2 Classificatian and moasurement of financial assats
Ind AS 101 requires an enlity 1o assess classification and measurement of financial assets on tha basis of the facts and circemsiances lhat
exjsi at the date of transilion o Ind AS.
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Woelspun Tradings Limited

Notes annexed to and forming part of the bhalance sheet as at March 31, 2017
and the stalement of profit and loss for the year ended March 31, 2017

{Alf amounts in Rupees million, unlass othenvise statad)
Note 42: First-time adoption of Ind AS {Contd...)

Reconclliation of equity as at April G1, 2015

Particulars MNaotes to first-time Previous GAAP * Adjustments Ind AS
adoption
AISETS
Nan-current assets
Properly, plant and equipment Jand Al 2.59 - 2.50
Intanpible assets 4 and A1 0.02 - 0.02
Equily investment in subsidiary 5 3.36 - 3.36
Financlal assels
Loans &{a) 129.18 - 129.18
Other financial assels 1a) 42.48 - 42.48
Other non-cutrenl assets S{a) 336.01 - 338,01
Totaf non-current assots 513.64 - 513,64
Current asspis
Inveniories 10 27.00 - 27.00
Financia! assets
Trade receivables 12 4,752.40 - 4,752.40
Cash and cash equivakents 13 98.40 - 98.40
Bank balances other than cash and cash equivalenis 14 28.65 - 28.68
Loans G({b} 011 - 0.11
Other financial assels 7ib) 11.96 - 11.946
Other current assels 9(b) 1,110.52 - 1,110.52
Total current assets §,029.04 - 6,029.04
Total assals 6.642.68 - 6,542.68
EQUITY AND LIABILITIES
Equity
Equity share capital 16(a) 5013 - 50.13
Cther gquity -
Reserves and sumplus 16{b) 469,88 - 469.86
QOther reserves 16(c), Cliv) and C(v} 11,85 (4.06) 7.89
Total aquity 531.94 {4.06) 527.88
LIABILITIES
Nan-current liabilities
Deferred tax fiabillies (nel) 1B, C{iv) and C{v) (0.62) 4.06 3.44
‘Total non-cusrent liabilities {0.62) 4.06 3,44
Current Habitities
Financial liabifities
Trade payables 2 §,852.05 - 5052.05
Provisions 17{b) 137 - 1.37
Current lax liabililies (net) 22 13.61 - 13.61
Other current liablities 23 44.33 - 44.33
Total curront llahilities 6,011.36 - 6,011.36
Tata fiabilities 6,010.74 | 4.06 6,014.80
Total Eguity and Liahilities 6,542.60 | - 6,542.68

* Previous GAAP figures have been reclassified lo canform to Ind AS presentation requirements for the purpose of this note.

Roconclliation of total equity as at April 01, 2015

Particulars Notes to first-time March 31, 2016
adoption
Total equity (sharehokler's funds) as per previous GAAP §31.94
Recognition of deferred tax on cash flow hedging reserve 16{c), Cfivy and Civ) (4.06)
Total equity as per Ind AS 527.88
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2017
and the statement of profit and loss far the year ended March 31, 2017

(Al amounis in Rupees miliion, untess otherwise staled)
Note 42; First-time adogtion of Ind AS {Contd__)
8. Reconcilfation between previous GAAP and Ind AS

Ind A3 101 requires an entity 1o reconcile equily, tolal comprehensive income and cash fiows far prior pariods. The following tables represent the

reconciliations fram previous GAAP to Ind AS.
Reconciliation of equity as at March 31, 2016

Particulars Notes to first-time Previous GAAR * Adjustments Ind AS
adoption

ASSETS

Non-current assets

Praperty, plant and equipment Jand A1 2.14 - 2,14

Intengible assels 4and A1 0.01 - a.01

Enquily investment in subsidiary 5 3.36 B 3.36

Financial assetis - -

Other financial assats 7{a) 2.09 - 2.08
Defarred tax assels (net) 8, Civ) 1.17 10.43 11.60
Other non-current assels 9{a) 187.67 - 187.67
Total non-current assets 196.44 10,43 206.87
Current assets
Inventoiies 10 - - -
Financial assets

investmenls 11, C(i) 180.00 0.24 180.24

Trade receivables 12 251.86 - 251,86

Cash and cash equivalenis 13 15.24 - 16.24

Bank bafances alher than cash and cash equivalents 14 3,333.06 - 3,333.06

Loans 6(b) 139.51 - 138,51

Ofther financial assets 7(b)

Other current assets a(b) 2,12071 - 2120.11
Total current assets 6,040.3B 0.24 6,040.62
Total assets §,236,82 10.67 §,247.48
EQUITY AND LIABILITIES

Equity

Equily Gomponent of converlible Prefzrence shares 1G(a) 5013 - 50.13
Other equity

Reserves and surplus 16{b), C(i), C(ily and C(v) 551.57 0.42 551.9%2

Other reserves 16(c), €{iv) and C{v) (29.62) 10.25 (19.27)
Total aquity 572.08 10.67 582,75
LIABILITIES
Current liabilities
Financial liabifties

Bomowings 14 1.B65.87 - 1,B65.87

Trade payables 20 997.05 - 997.05%

Ctlher financial liahifities 21 29.61 - 29.81
Provisions 17{b) 1.43 - 1.43
Currend tax lizbilities (net) 22 9.4% - 9,49
Other current liabilities 23 2,761,29 - 2,761.29
Totat current liabilities 5,664.74 - 5,664.74
Total liabititias 5,664.74 . 5,664.74
Total equity and liabilities 6,236.82 10.67 5,247.49

* Previous GAAP figures have been reclassified to conform to Ind AS presentalion requirements for the purpose of this note,
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Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2017
and the statement of profit and less for the year ended March 31,2017

{All amounis in Rupess million, unless otherwise stated)

Note 42: First-lime adoption of Ind AS {Contd...}

Reconciliation of total comprehensive income for the vear ended March 31, 20186

Particulars Notes to first-time Previous GAAP ~ Adjustments Ind AS
adoption

Revenue from operations 24 (a) and C{vi) 12,383.91 {32.68) 12,351.25
Other operaling revenue 24 [} 2.38 - 2.38
Other income 285, G} 136.83 0.24 137.07
Totat income 12,523.12 {32.42) 12,490.70
Expenses
Purchases of stock-in-trade 26 10,154.03 - 10,154.03
Changes in invenioties of siock-in-trade 27 27.00 - 27.00
Employee benefit expense 28, C(i) 49.08 (0.78) 48.30
Depreciation and amortisation expense 29 0.48 - 0.48
Other expenses 30 and C{vi) 2,047.74 (32.66) 2,015.08
Finance cosls 31 120.32 - 120.32
Total expenses 12,398.65 {33.44) 12,365.21
Profit before tax 124,47 1.02 12549
Income tex expense

Current tax 32(=) 43.31 - 43.31

Deferred Tax 32(E), Civ) (0.54) 0.08 (0.46)
Profit for the year (A) 11.70 0.94 82.64
Other comprehensive income {B) Cjii) - {27.77) (27.77)
Total comprehensive income for the year (A) + {B) B81.70 {26.83) 54.87

" The previous GAAP figures have been reciassified to conform o Ind AS presentalion requirements for the purposes of this noie.

Reconciliation of total equity as at March 31, 2016

Particulars Notes to first-time March 31, 2016
adoption

Total equily (shareholder's funds) as per praviotis GAAP 572.08
Adjustments:

- Fair value gain on investments (nat) 25, Cfi) 0.24
- Recognition of deferrad 1ax on cash flow hedging reserve 16(c), Cliv) and C{v) 10.25
- Other itemns 32(b), C (i), Cli) C{w) 0.18
Total adjustments 10.67
Total equity as per Ind AS 582.75

Reconchiation of total comprehensive income far the year ended March 31, 2016

Particulars Notes to first-time March 31, 2016
adoption

Profit after tax as per pravious GAAP 81.70
Adjustments:

- Fair value gair on investments {net) 25, G(i) 0.24
- Remeasurements of post employmeant benefit obligztions 28, G{ip) 0.78
- Deferrad tax 32(b), C(v) (0.08)
Total adjustment 0.94
Profit after tax as per Ind AS 82.64
Otker comprehensive income Cliii) (27.77)
Total comprehensive income as per Ind AS 54.87




Welspun Tradings Limited

Notes annexed to and forming part of the balance sheet as at March 31, 2017
and the statement of profit and loss for the vear ended March 31, 2017

{Ail amounls in Rupees million, unless otherwise stafed)

Note 42: First-time adoption of ind AS (Contd...}

Impact of Ind AS adoption on the consofidated statements of cash flows for the vear ended March 31, 2016

Particulars Previous GAAP * Adjustments Ind AS
Net cash fiow from operating activities 1,487.60 - 1,487.60
Nai cash flow from in investing aclivities (3,316.31) - (3,318.31)
Net cash flow from in financing activities 1,745.55 - 1,745.55
Net decrease in cash and cash equivalent (83.16) - {BA.186)
Cash and cash eguivalent at March 31, 2015 88.40 - 98.40
Cash and cash equivalent at March 31, 2046 15.24 - 15.24

" Pravious GAAP figures have baen reclassified to conform to Ind AS presentalion raquirements for the purpose of this notz.
C. Notes to first-time adoption:
{i} Fair valuation of investment

Under the pravicus GAAP, investments in mulual funds were classified as current investments based on the intended halding period and realisability. Current
investments wera carried at lower of cost and fair value. Under Ind AS, lhese investments are required o be measured at fair value. The resulting fair value
changes of these investmenls have been recognised in retained earnings as at the date of fransition and subsequently in the profit or loss for the year ended 31
March 2016. This increased the retained earnings by Rs. 0.24 as at March 31, 2016. Consequent to the above, the total aquity as at March 31, 2018 and other
comprehensive income increased by Rs. 0.24.

{ii) Remeasurements of post-employment benefit obiligations

Under Ind AS, remeasurements J.e. actuarial gains and losses and the return on plan assels, excluding ameunts includad in the net interest expense on lhe net
defined benefit liability are recognised in other comprehensive incoma instead of profit o loss. Under the previous GAAP, these remeasurements were forming
part of the profit or loss for the year. As a result of this chznge, the profit for the year ended March 31, 2016 has increased by Rs. 0.78. There is no impact on the
{olal equily as at March 31, 2016.

{iil} Other comprehensive income

Under Ind AS, all items of income and expenses recagnised in a period should be included in profit or loss for the perled, unless a standard requires or permits
otherwisa, ltems of expenses that are not recognised in profit or loss but shown in the statement of profit and loss as “other comprehensive income” includes
remeasurement of defined benefit plans, effactive portion of gains and losses an cash flow hedaging instruments. The Concept of other comprehensive income did
not exist under previous GAAP.

{iv) Financial Instruments - Forward Contracts designated as hedge

Forward exchange confracis autstanding as at the year-end on account of firm commitment / highly probable forecast transactions are marked io market and
losses, if any, are recognised in the Siatement of Profit and Loss and gains are ignored in accordance with the Announcement of Instilute of Chartered
Accountants of India cn ™Accounting far Derivalives' issued in March 2008. Under IND AS, Forward contracts are carried at fair value with gains and losses
recorded in the income statement, unless the forward contracts are designated as effective hedge ilem, This has increasad the lotal other reserves by Rs. 10.25
as at March 21, 2016 and decrease of the lolal olher reserve by Rs. 4.06 as at April 1, 2015,

{v) Deferred tax

Deferred tax have been recognised on the adjustments made on transition to Ind AS.

{vi) Variable consideration

Under previous GAAF, product cempensation and claims paid lo customers were recorded as parl of expenses in the statemant of profit and less. Howaver,

under Ind-AS, these expenses are natied off against revenue. This change has resulied in decrease in lotal revenue and iofal expenses for the year ended March
31, 2016 by Rs. 32.66. There is no impact on the lotal equity and praofil.

{vii} Retained earnings

Retained earnings as at April 1, 2015 has been adjusled consequent to the above Ind AS fransition adjustments.




Welspun Tradings Limited

Notes annexed to and forminn part of the balance sheet as at March 31, 2017
and the statement of profit and loss for the year ended March 31, 2017

(All amounts in Rupees million, unless othenvise stated)

Note 43: Offsetting financial assets and financial liabilities

There ara no financial assets or financial liabitities which are subject to offsetting as at March
neither has enforceable right or an intent ‘o settle on net bas

31, 2017 and March 31, 2016 since, the entity
is or to realise the asset and setile the liability sirnuitanecusly. Further, the

Company has no enforceable master netting arrangements and other similar arrangements as at March 31, 2017 and March 31, 2018,

Note 44: Specified bank notes

The Ministry of Corporate Affairs has published notification in Official
Company has to disclose iis holdings as wek as dealin

December 30, 2016,

‘Specified Bank Netes' shall have the same meaning provided in the natification of

Gazetle vide no. G.5.K. 30B(E) daled March 30, 2047 where in the

gs in Specified Bapk Notes (SBis) during the period from November 8, 2016 {o

the Government of India, in the Ministry of Finance,

Department of Economic Affairs number 5.0. 3407(E), dated the November 8, 2018. The said notification, defines the 1erm as "bank notes of
denominations of the existing series of the value of five hundred rupess and one thousand rupees.

Fallowing are the details of holdings as well as dealings in Specified Bank Notes:

SBNs Other denomination Total

Clesing cash in hand as on November 8, 2016 - 0.001 6,003
Add: Permitted receipts - - -
Less: Permitted payments - - -
Less: Amount deposited in banks - - -
Closing cash in hand as on December 30, 2016 - 0.001 0.001

This is the nates referred ta in our report of even dale.

For Price Walerhouse Chartered Accountants LLP
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